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Markets at a Glance
Rates taken till Friday, October 01, 2021

Domestic Economic Roundup

COVID-19: Impact of SBP’s Measures Taken During 2020

*Since the schemes are no longer available, no further change is expected in the data above.
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Weekly Trend in Sensitive Price Indicator (SPI)



Currency in Circulation as on (Stock data) Rs. in billion

June 30, 2018
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Real Sector (Percent Growth)

GDP (Real)
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Real GDP (Rs. in billion)  12,344.3  12,600.7  13,036.4  13,6621.1 12,541.8

Nominal GDP (Rs. in billion)  34,616.3  38,086.2  47,709.3 53,876.0 41,556.3
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GNP (mp) US $ Per Capita  1,651.9  1,459.1  1,542.5 NA 1,360.9

GNP (mp) US $ Per Capita  181,441  198,565  246,414 271,548 215,060

Sources:  i) Annual Plan 2020-21, Planning Commission  |  ii) Pakistan Economic Survey 2019-20, Finance Division iii) Data published on SBP website
T = Taget  |  P = Provisional  |  R = Revised
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Pakistan’s Major Economic Indicators
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SBP Imposes 100 percent Cash Margin Requirement on 
Import of Additional 114 Items

The State Bank of Pakistan (SBP) on September 30, 2021 has 
decided to impose 100 percent Cash Margin Requirements 
(CMR) on import of 114 items, taking the total number of 
items subject to Cash Margin to 525. The measure will help 
discourage imports of these items and thus support the 
balance-of-payments.

This is the second step taken in recent days, in this regard. 
Earlier, SBP revised prudential regulations for Consumer 
Financing prohibiting financing for imported vehicles. Cash 
margins are the amount of money an importer has to 
deposit with its bank for initiating an import transaction, 
such as opening a letter of credit (LC), which could be up to 
the total value of import. Cash margins essentially increase 
the cost of imports in terms of the opportunity cost of amount 
deposited and thus discourage imports. It would be pertinent 
to mention here that 100 percent cash margin requirement 
was initially imposed, in 2017, on 404 items to discourage 
the import of largely non-essential and consumer goods. 
The list was further expanded in 2018. However, in order
to enable businesses to absorb the shocks of COVID-19 
pandemic, SBP provided relief by removing CMR on 116 
items.

With economic growth having recovered and gaining 
momentum, SBP has decided to adjust its policy by imposing 
Cash Margin Requirement on additional 114 import items. 
This will complement SBP’s other policy measures to ease 
the pressure of import bill and help to contain the current 
account deficit at sustainable levels. For details see: 

https://www.sbp.org.pk/bprd/2021/CL30.htm

SBP Revises Prudential Regulations for Consumer
Financing to Moderate Import and Demand Growth 

The State Bank of Pakistan (SBP) has revised Prudential 
Regulations (PRS) for Consumer Financing, according to a 
September 23, 2021 press release. This targeted step will 
help to moderate demand growth in the economy, leading 
to slower import growth and thus supporting the balance- 
of-payments. The changes in the PRs effectively prohibit 
financing for imported vehicles and tighten regulatory 
requirements for financing of domestically manufactured/ 
assembled vehicles of more than 1000 cc engine capacity 
and other Consumer Finance facilities like personal loans 
and credit cards. 

Following changes have been made in this regard: maximum 
tenure of auto finance has been reduced from seven (7) to 
five (5) years; maximum tenure of personal loan has been 
reduced from five (5) to four (4) years; maximum debt- 
burden ratio, allowed to a borrower, has been decreased 
from 50 to 40 percent; overall auto financing limits availed 
by one person from all banks/DFIs, in aggregate, will not 

exceed Rs. 3,000,000, at any point in time; and minimum 
down payment for auto financing has been increased from 
15 percent to 30 percent. 

With the objective to protect lower to middle income category 
purchases, these new regulations are not applicable to 
locally manufactured or assembled vehicles of up to 1,000 
cc engine capacity. They are also not applicable to locally 
manufactured electric vehicles to promote use of clean 
energy. The financing of these two categories of vehicles 
will continue to be governed by previous set of regulations. 

Further, in order to encourage Roshan Digital Accounts and 
facilitate overseas Pakistan who have opened these 
accounts, regulatory instructions for Roshan Apni Car 
product of the banks or DFIs have also not been changed. 

For details: https://www.sbp.org.pk/bprd/2021/CL29.htm

NIBAF Holds Event to Advocate
Girls’ Education & Financial Literacy 

National Institute of Banking & Finance (NIBAF), a subsidiary 
of the State Bank of Pakistan (SBP) in collaboration with the 
International Rescue Committee (IRC) convened an event 
‘Empowering Girl’s through Financial Literacy’, on September 
27, 2021, to advocate for girls’ education and financial literacy 
and celebrate achievements under their partnership. Key 
government stakeholders as well as personnel from
development and international organizations attended
the event held in Islamabad. 

NIBAF’s partnership with IRC allows empowerment of 7000 
girls through provision of basic and financial literacy. 
Selected students who had successfully completed the 
financial literacy course of the NFLPY/TEACH and their 
families attended the event. SBP’s Deputy Governor, Ms. 
Sima Kamil, distributed certificates amongst the girls 
visiting from Balochistan. 

Addressing the audience Ms. Sima Kamil, extoled the work 
done by NFLP-Y and IRC for reaching out to girls in the 
hardest areas of Balochistan and supporting them in the 
completion of two months training course on financial 
literacy. She observed that a woman should have equal 
opportunities in life, not because she is a woman, but because 
she is an equal citizen of this country. She elaborated that 
we should work towards focusing on the need for financial 
literacy for all as a right for our youth, especially girls. “This
is in line with Pakistan’s values and that of our Founding 
Father”, she added. 

Senior Asia Region Girls Education Advisor, Foreign,
Commonwealth & Development Office (FCDO), Mr. Ian 
Attfield recalled that in May 2021 the UK Prime Minister 
launched the Girls' Education Action Plan that includes a 
pillar to boost Country-Led Action to Get More Girls in 
School, Kept Safe and Learning. He lamented that many 

girls were not in school even prior to the COVID-19 pandemic, 
that is why the UK initiated the TEACH Girls Education 
Challenge project. He said he was delighted to see the 
progress made in collaboration with the NFLP-Y. 

Country Director IRC Mr. Zain Ul Abedin also addressed the 
gathering and said that this education initiative offers 
culturally appropriate educational programing. It merits 
mentioning here that NIBAF, under the guidance of SBP, is 
implementing the National Financial Literacy Program for 
Youth (NFLP-Y) to impart essential financial education to 
Pakistani youth and school going children for strengthening 
of their money management skills and enhance their 
understanding of financial matters. The project was initially 
started with five districts and has now reached more than 
50 districts of Pakistan. Around 830,000 Pakistani youth have 
been made financially literate under its project since 2018. 

Deposit Protection Corporation Enhances the Guarantee 
Amount up to PKR 500,000; 95 percent of the Eligible
Depositors Are Now Fully Protected

Deposit Protection Corporation (DPC) has increased
guarantee amount for all eligible depositors of banks from 
Rs. 250,000 to Rs. 500,000. The decision was made by the 
Board members of the Deposit Protection Corporation 
(DPC) in their meeting held on September 06, 2021.

This enhanced guarantee amount now provides full
protection up to 95 percent of the eligible depositors.
The main objective of the deposit protection scheme is
to safeguard depositors’ interest and further enhance their 
trust in the country’s banking sector. Deposit protection 

facility is applicable to all the eligible depositors and does 
not require any further subscription or registration of depositors. 
The guarantee amount or protected deposit becomes 
payable to eligible depositors only if State Bank of Pakistan 
(SBP) declares a bank as a failed bank and is not payable 
under any other circumstances. For more information, 
clarity and guidance to the depositors, detailed Frequently 
Asked Questions (FAQs) have been developed and posted 
at DPC website:

http://www.dpc.org.pk/index.asp.

RUDA to Showcase Pakistan’s Largest
Theme Park Project in Dubai Expo 

Prime Minister Imran Khan was on September 30, 2021 briefed 
about the plan of Ravi Urban Development Authority (RUDA) 
to build Pakistan’s largest theme park in collaboration with 
IMG Dubai Theme Park.

RUDA will showcase this theme park project – planned over 
2000 kanals of land on the Ravi river front – in the upcoming 
Dubai Expo 2020 for attracting investment. The Prime 
Minister was chairing a review meeting on RUDA and 
Central Business District (CBD), Walton.

CEO RUDA briefed the Prime Minister about various challenges 
being faced by RUDA in the smooth execution of its various 
projects. These projects include installation of solar-based 
renewable power generation plant, establishment of 
Special Economic Zones (SEZs) and Special Technology 
Zones (STZs), launching of ferry operations, establishment 
of knowledge Park and Rakh Jhok farms. Further, all these 
projects have been designed to generate their own revenue 
streams in order to ensure their sustainability.

The Prime Minister reiterated the importance of both RUDA 
and CBD for the promotion of smart, self-sustaining, clean 
and green housing and business projects in the country. He 
directed the authorities concerned to resolve the issues by 
adopting a proactive strategy so that Pakistan could reap 
maximum benefits of these modern and sustainable real 
estate projects by attracting Foreign Direct Investment (FDI).

Women Empowerment Key Factor
in Long-Term Global Sustainability

Investing in women empowerment will be a key factor in 
helping economies to recover from the COVID-19 pandemic 
and ensuring that nations are on the right track when it 
comes to long-term sustainability goals, experts said at The 
International Sustainability & Growth Summit (TISGS 2021).

The event, which is being held in Dubai, is organized by 
UK-based non-profit The GUIDE and brings together some 
of the most influential leaders in the world including pioneer 
thinkers and successful business leaders who are at the 
frontiers of advancement. TISGS 2021 covers the latest 
research findings, current practices and theoretical
development in the fields of the four pillars of sustainability: 
human, social, economic and environment.

Sheikh Abdullah Ali Al Saihati, honorary president of The 
GUIDE London Branch, said that there are several obstacles 
that governments around the world need to tackle when it 
comes to protecting the environment. One of these revolves 
around the impact of the oil and gas industry on our 
environment. He noted that the world is slowly moving away 
from fossil fuels towards a greener future with renewable 
forms of energy.

“We need to clean our world for a better future for our 
nations,” he said in his opening remarks at the event. “The 
world needs specialists to come together for a study that 
will give us better results for our future lives. It is important 
for the governments of the world to take the initiative to 
solve the problems that we are facing in the world today.
I am sure that we will see even more sources of clean 
energy such as solar and water energy that will help us 
create a better future.”

He also highlighted the role that governments have to play 
in aiding developing nations transition to more sustainable 
forms of energy. “I hope that events such as the one we are 
having today will help us in coming together in the future 
and completing this mission.”

Princess Moradeun Ogunlana, CEO of Innovative Global 
Consulting, an infrastructure, agriculture, energy, business 
and economic development corporation connecting 
businesses in Africa to the world, highlighted the role of 
women empowerment in building a more sustainable 
future.

She revealed that she had been passionate about women 
empowerment ever since her university days when she 

found that there were various obstacles that women faced 
when deciding on which careers they wanted to pursue. 
Looking back at her experience, she urged young women
to believe in themselves and their ideas first, before moving 
to start a business or take up a career of their choice.

Highlighting the situation with the COVID-19 pandemic, she 
explained that, globally, women have been affected dispro-
portionately compared to men. “In Africa, for example, a lot 
of women are farmers, or they are responsible for selling the 
produce in the local markets; when the lockdowns happened, 
these women were negatively impacted and many were 
unable to make a living. This is where NGOs and NPOs like 
ours played a massive role, because governments were 
overwhelmed and unable to provide the support that these 
women needed. One thing that this pandemic has shown 
the world is just how resilient women are.”

Looking ahead, she noted that partnerships among different 
entities, both public and private, would be a key factoring in 
ensuring that women are able to continue their work 
towards economic recovery. She also noted that women 
have a key role to play in supporting each other and 
helping them to grow to be the best version of themselves 
in both their professional and personal lives.

Serial entrepreneur and civic leader, Supha Xayprasith-Mays, 
also reviewed some of the key challenges that economies 
around the world have to face especially as they tackle 
climate change.

She explained that the transition to a greener economy 
would not happen overnight, but organizations cannot
be seen as dragging their feet. “We are already seeing 
progress in the automotive industry where electric vehicles 
are growing in popularity; as well as regulations in the 
construction sector when new buildings are being made
to support the increase in populations.”

Like Ogun Lana, she said that women empowerment and 
the sharing of best practices, will be key in building a more 
secure and greener future. “We need to bring solutions to 
the table that prove that change is possible and that if you 
really put your mind to it, then there is no goal that you can’t 
achieve.”

Oil Prices Climbed Above $80 (£59) a Barrel on September 
30, 2021, Hitting Their Highest Level in Three Years

Brent crude, the international benchmark, rose to as much 
as $80.69 on the day, the most since October 2018. Prices 
have been rising for seven consecutive days on the back
of the energy crisis in Europe.

Analysts believe that oil prices will continue to rise amid 
surging demand and tight supplies. Investment bank 
Goldman Sachs said Brent could hit $90 per barrel by the 
end of the year, warning that rising input costs, higher gas 

prices and weaker growth were likely to weigh on European 
corporate profit growth for 2021.

"When growth slows, it becomes harder for companies to 
pass on higher input costs, which is the main risk for net 
income margins," the Wall Street lender said.

World Food Costs at Risk of Soaring
as China Faces Tough Harvest

China is set for a difficult harvest season as a severe energy 
crunch hurts the outlook for booming production, a devel-
opment that risks triggering a renewed surge in world 
agriculture and food prices.  Autumn harvest in the top 
agricultural producer is underway just as the world’s No. 2 
economy faces power shortages in industrial hubs that 
threaten to slow growth. Among the worst hit are northeast-
ern provinces such as Jilin, Liaoning and Heilongjiang — 
where about half of China’s corn and soybeans are grown.

The crisis is stoking concern that China will have a tough 
time handling crops from corn to soy to peanuts and cotton 
this year after some plants were asked to suspend or cut 
output to conserve electricity. Over the past year, the nation 
imported a record amount of agricultural products due to a 
domestic shortage, driving prices and global food costs to 
multiyear highs. So far, the power shortage has forced 
soybean processors in northern regions to shut, affecting 
some operations of Louis Dreyfus Co., Bunge Ltd. and Wilmar 
International Ltd.’s Yihai Kerry unit.

There is also concern that the electricity crunch could cut 
operating rates of corn processors that the electricity 
crunch could cut operating rates of corn processors that 
make products like starch and syrup, Chinese brokerage 
Huatai Futures Co. said.  The country needs to ensure 

sufficient power supply to keep up with expectations for a 
bumper harvest. “This will affect the supply and prices of 
agricultural products, which is a matter of importance for 
the national economy and people’s livelihood,” according
to Futures Daily, a state-backed media.

Some companies have bought back-up generators in case 
of prolonged power cuts, Futures Daily reported, citing traders 
and producers. Electricity is needed to dry the crops, an 
important process before storage and sale. Corn and 
peanut supplies may deteriorate in quality if they are not 
processed in time. Read more at:

https://www.bloombergquint.com/china/world-food-costs 
-at-risk-of-soaring-as-china-faces-tough-harvest.  

U.S. Consumer Confidence Hits Seven-month Low;
Goods Trade Deficit Widens

U.S. consumer confidence fell to a seven-month low in 
September as a relentless rise in COVID-19 cases deepened 
concerns about the economy’s near-term prospects, fitting 
in with expectations for a slowdown in growth in the third 
quarter.

The survey from the Conference Board on September 28, 
2021 showed consumers less interested in buying a home 
and big-ticket items such as motor vehicles and major 
household appliances over the next six months. Consumers 
were also not as upbeat in their views of the labor market 
as in the prior month.

Economic activity has cooled in recent months as the boost 
from pandemic relief money faded and infections flared up, 
driven by the highly contagious variant of the coronavirus. 
“But given that wave seems to be cresting, there’s hope 
confidence just hit its nadir,” said Robert Frick, corporate 
economist at Navy Federal Credit Union in Vienna, Virginia. 
“Assuming predictions of Delta dropping hold true, this setback 
may be a three-month trough during the recovery rally.”

The Conference Board said its consumer confidence index 
dropped to a reading of 109.3 this month from 115.2 in August. 
The third straight monthly decline pushed the index to the 
lowest level since February.

The measure, which places more emphasis on the labor 
market, has dropped 19.6 points from a peak of 128.9 in 
June. Economists polled by Reuters had forecast the index 
nudging up to 114.5.

“These back-to-back declines suggest consumers have 
grown more cautious and are likely to curtail spending 
going forward,” said Lynn Franco, senior director of economic 
indicators at the Conference Board in Washington.

Consumers’ inflation expectations over the next 12 months 
slipped to 6.5 percent from 6.7 percent last month.

The Federal Reserve last week projected its key inflation 
measure at 3.7 percent this year. That was up from the 3.0 
percent median the U.S. central bank projected back in 
June. The U.S. central bank has a flexible 2 percent inflation 
target. The Conference Board’s so-called labor market 
differential, derived from data on respondents’ views on 
whether jobs are plentiful or hard to get, fell to a reading
of 42.5 this month from 44.4 in August.

This measure closely correlates to the unemployment rate 
in the Labor Department’s closely watched employment 
report. September’s employment report is due to be 
released next Friday. Stocks on Wall Street were trading 
lower. The dollar rose against a basket of currencies. U.S. 
Treasury prices fell.

Fewer households intended to buy long-lasting manufactured 
goods such as motor vehicles and household appliances 
like washing machines and clothes dryers this month. That 
supports expectations for a sharp slowdown in consumer 
spending this quarter, which will ultimately restrain 
economic growth.

Gross domestic product growth estimates for the third 
quarter are mostly below a 5 percent annualized rate. The 
economy grew at a 6.6 percent pace in the second quarter.

Expectations for slower GDP growth were reinforced by a 
separate report from the Commerce Department on Tuesday 
showing the goods trade deficit rose 0.9 percent to $87.6 
billion in August as businesses imported more products to 
replenish inventories. Trade has subtracted from GDP 
growth for four straight quarters.

Imports of goods climbed 0.8 percent to $236.6 billion, lifted 
by consumer goods and industrial supplies. But imports of 
food, capital goods and motor vehicles fell. Motor vehicle 
imports were likely weighed down by a global shortage of 
semiconductors, which is impacting production.

Rising imports offset a 0.7 percent gain in goods exports to 
$149.0 billion, supported by industrial supplies and consumer 
goods. But the nation reported a decline in exports of capital 
goods, motor vehicles and food products. Exports are 
increasing as global economies continue to recover from 
the pandemic.

Some of the increase in imports ended up in warehouses
at wholesalers and retailers. Wholesale inventories accelerated 
1.2 percent last month after gaining 0.6 percent in July. 
Stocks at retailers edged up 0.1 percent after increasing 0.4 
percent in July. Retail inventories were held back by a 1.5 
percent tumble in stocks of motor vehicles. The drop, which 
followed a 0.2 percent gain in July, reflected shortages 
related to the scarcity of microchips.

Retail inventories excluding autos, which go into the
calculation of GDP, rose 0.6 percent after advancing 0.5 
percent in the prior month. Business inventories were 

sharply drawn down in the first half of the year. Last month’s 
increase should soften the hit to GDP growth from the 
widening goods trade deficit.

News on the housing market was discouraging, with the 
Conference Board survey showing less enthusiasm among 
consumers for home purchases over the next six months 
amid higher house prices, which are pushing homeownership 
out of the reach of many.

A third report on Tuesday showed the S&P CoreLogic 
Case-Shiller national home price index surged a record
19.7 percent in July from a year ago after accelerating 18.7 
percent in June.

Sustained house price inflation was corroborated by a 
fourth report from the Federal Housing Finance Agency 
(FHFA) showing house prices soared a record 19.2 percent
in the 12 months through July. That followed an 18.9 percent 
jump in June.

Offer Contrary Points of View Without Irritating Your 
Colleagues

No one wants to be that contrarian — the one on the team 
who always has to slow things down and poke holes in the 
group’s thinking. People can find that person annoying, but 
there is huge upside to voicing a dissonant point of view. To 
become a contrarian who your teammates will appreciate, 
start by learning when to speak out and when not to. Not 
every idea needs to be challenged — but some certainly do. 
Look for received wisdom that feels under-scrutinized or 
complex ideas that have been oversimplified. These are 
worth asking questions about. It helps to bring in outside 
perspectives when challenging the dominant perspective, 
so do your research and make well-informed suggestions 
based on a wide array of sources, conversations and ideas. 
Remember you are not tearing down ideas — you are 
offering alternative ways of thinking. Finally, present your 
suggestions as experiments, not truths. This will allow 
people to more easily consider your perspective without 
getting defensive. 

(This tip is adapted from How to Be a Smart Contrarian, by 
Chengwei Liu – HBR.)
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Stay Motivated Through Uncertain Times

You have probably heard it before and it is true: we are 
living with unprecedented levels of uncertainty. And not 
knowing what is coming next is tough on our brains and our 
motivation. How can you stay engaged when circumstances 
are constantly changing? Here are some strategies:

• Set expectations with realistic optimism. Believe that   
 everything is going to work out fine, while accepting that  
 getting there might not be easy. Research consistently  
 shows that having positive expectations is essential for  
 staying motivated in the face of setbacks.

• Adopt bigger-picture thinking. When we think about the  
 larger meaning or purpose of our actions, we are more  
 inspired to push forward. Take the time to remember why  
 you are doing what you are doing in the first place.

• Embrace candor. Constantly and honestly communicate  
 with others on your team to create new norms and habits  
 that are appropriate for the moment. Seek out those   
 everyday conversations about what is working and what  
 is not; they are essential to pushing you through
 uncertain times.

(This tip is adapted from Our Brains Were Not Built for This 
Much Uncertainty, by Heidi Grant and Tal Goldhamer – HBR.)

So, You Do Not Want to Be the Boss…

Being the boss is not for everyone. So, how do you grow in 
your career if you do not want to become a manager and 
instead want to remain an individual contributor? First, be 
clear and realistic about what this choice means for your 
path moving forward. You probably will not end up in the 
C-suite or as the head of a department without taking on 
some direct reports. On the other hand, you will likely have 
the opportunity to develop expertise in your field and become 
the best at what you do. Next, define what success looks like 
for you. Maybe focusing on creative work drives your motivation. 
Or perhaps you prefer heads down, technical work that 
requires concentration and a solo working environment. 
After you have defined what makes you happy, look for 
opportunities where you can step into this kind of role. Be 
proactive. You may need to create an opportunity for 
yourself that your manager can help refine. Put together
a plan for your future growth that you can present to your 
manager during a performance review or one-on-one 
discussion. Finally, check-in with yourself periodically. Think 
about your current role and where you see your career 

going. Your definition of success may change over time and 
you can always switch directions and decide you want to 
take a different path. 

(This tip is adapted from You Don’t Have to Become ‘The 
Boss’ to Grow in Your Career, by Anne Sugar – HBR.)

Stop Procrastinating on Your Big Goal

When a goal seems particularly onerous, or the path toward 
achieving it feels unclear, it is easy to just do nothing and 
push it off to another day. This is a mistake. Here are three 
strategies to start tackling that goal you have been putting 
off:

• Hire a coach or look for a mentor. Having someone to  
 support and encourage you can make a big difference.  
 They can be particularly helpful in holding you accountable,  
 especially when you start telling yourself you’re “too   
 busy” to make progress.

• Create deadlines. You do not need to be overly ambitious  
 — “I'll finish writing my book by this time next year.”   
 Instead, lay out smaller, more attainable milestones — “I'll  
 finish a chapter in the next six weeks” — which will allow  
 you to build and sustain momentum.

• Do not stop learning. If your goal is tied to a specific   
 circumstance, presenting at a high-profile conference, or  
 running a marathon, it is easy to let up once the big event  
 is over. But after you have put in all that work, it is
 important to solidify your learning and keep growing. Find  
 ways to bake the skills and habits you picked up along  
 the way into your schedule on an ongoing basis. For   
 instance, look for other opportunities to continue to hone  
 your presentation skills or start running with a friend to  
 make it a social ritual.

(This tip is adapted from Start Tackling That Big Goal You’ve 
Been Putting Off, by Dorie Clark – HBR.)



SBP Imposes 100 percent Cash Margin Requirement on 
Import of Additional 114 Items

The State Bank of Pakistan (SBP) on September 30, 2021 has 
decided to impose 100 percent Cash Margin Requirements 
(CMR) on import of 114 items, taking the total number of 
items subject to Cash Margin to 525. The measure will help 
discourage imports of these items and thus support the 
balance-of-payments.

This is the second step taken in recent days, in this regard. 
Earlier, SBP revised prudential regulations for Consumer 
Financing prohibiting financing for imported vehicles. Cash 
margins are the amount of money an importer has to 
deposit with its bank for initiating an import transaction, 
such as opening a letter of credit (LC), which could be up to 
the total value of import. Cash margins essentially increase 
the cost of imports in terms of the opportunity cost of amount 
deposited and thus discourage imports. It would be pertinent 
to mention here that 100 percent cash margin requirement 
was initially imposed, in 2017, on 404 items to discourage 
the import of largely non-essential and consumer goods. 
The list was further expanded in 2018. However, in order
to enable businesses to absorb the shocks of COVID-19 
pandemic, SBP provided relief by removing CMR on 116 
items.

With economic growth having recovered and gaining 
momentum, SBP has decided to adjust its policy by imposing 
Cash Margin Requirement on additional 114 import items. 
This will complement SBP’s other policy measures to ease 
the pressure of import bill and help to contain the current 
account deficit at sustainable levels. For details see: 

https://www.sbp.org.pk/bprd/2021/CL30.htm

SBP Revises Prudential Regulations for Consumer
Financing to Moderate Import and Demand Growth 

The State Bank of Pakistan (SBP) has revised Prudential 
Regulations (PRS) for Consumer Financing, according to a 
September 23, 2021 press release. This targeted step will 
help to moderate demand growth in the economy, leading 
to slower import growth and thus supporting the balance- 
of-payments. The changes in the PRs effectively prohibit 
financing for imported vehicles and tighten regulatory 
requirements for financing of domestically manufactured/ 
assembled vehicles of more than 1000 cc engine capacity 
and other Consumer Finance facilities like personal loans 
and credit cards. 

Following changes have been made in this regard: maximum 
tenure of auto finance has been reduced from seven (7) to 
five (5) years; maximum tenure of personal loan has been 
reduced from five (5) to four (4) years; maximum debt- 
burden ratio, allowed to a borrower, has been decreased 
from 50 to 40 percent; overall auto financing limits availed 
by one person from all banks/DFIs, in aggregate, will not 

exceed Rs. 3,000,000, at any point in time; and minimum 
down payment for auto financing has been increased from 
15 percent to 30 percent. 

With the objective to protect lower to middle income category 
purchases, these new regulations are not applicable to 
locally manufactured or assembled vehicles of up to 1,000 
cc engine capacity. They are also not applicable to locally 
manufactured electric vehicles to promote use of clean 
energy. The financing of these two categories of vehicles 
will continue to be governed by previous set of regulations. 

Further, in order to encourage Roshan Digital Accounts and 
facilitate overseas Pakistan who have opened these 
accounts, regulatory instructions for Roshan Apni Car 
product of the banks or DFIs have also not been changed. 

For details: https://www.sbp.org.pk/bprd/2021/CL29.htm

NIBAF Holds Event to Advocate
Girls’ Education & Financial Literacy 

National Institute of Banking & Finance (NIBAF), a subsidiary 
of the State Bank of Pakistan (SBP) in collaboration with the 
International Rescue Committee (IRC) convened an event 
‘Empowering Girl’s through Financial Literacy’, on September 
27, 2021, to advocate for girls’ education and financial literacy 
and celebrate achievements under their partnership. Key 
government stakeholders as well as personnel from
development and international organizations attended
the event held in Islamabad. 

NIBAF’s partnership with IRC allows empowerment of 7000 
girls through provision of basic and financial literacy. 
Selected students who had successfully completed the 
financial literacy course of the NFLPY/TEACH and their 
families attended the event. SBP’s Deputy Governor, Ms. 
Sima Kamil, distributed certificates amongst the girls 
visiting from Balochistan. 

Addressing the audience Ms. Sima Kamil, extoled the work 
done by NFLP-Y and IRC for reaching out to girls in the 
hardest areas of Balochistan and supporting them in the 
completion of two months training course on financial 
literacy. She observed that a woman should have equal 
opportunities in life, not because she is a woman, but because 
she is an equal citizen of this country. She elaborated that 
we should work towards focusing on the need for financial 
literacy for all as a right for our youth, especially girls. “This
is in line with Pakistan’s values and that of our Founding 
Father”, she added. 

Senior Asia Region Girls Education Advisor, Foreign,
Commonwealth & Development Office (FCDO), Mr. Ian 
Attfield recalled that in May 2021 the UK Prime Minister 
launched the Girls' Education Action Plan that includes a 
pillar to boost Country-Led Action to Get More Girls in 
School, Kept Safe and Learning. He lamented that many 

girls were not in school even prior to the COVID-19 pandemic, 
that is why the UK initiated the TEACH Girls Education 
Challenge project. He said he was delighted to see the 
progress made in collaboration with the NFLP-Y. 

Country Director IRC Mr. Zain Ul Abedin also addressed the 
gathering and said that this education initiative offers 
culturally appropriate educational programing. It merits 
mentioning here that NIBAF, under the guidance of SBP, is 
implementing the National Financial Literacy Program for 
Youth (NFLP-Y) to impart essential financial education to 
Pakistani youth and school going children for strengthening 
of their money management skills and enhance their 
understanding of financial matters. The project was initially 
started with five districts and has now reached more than 
50 districts of Pakistan. Around 830,000 Pakistani youth have 
been made financially literate under its project since 2018. 

Deposit Protection Corporation Enhances the Guarantee 
Amount up to PKR 500,000; 95 percent of the Eligible
Depositors Are Now Fully Protected

Deposit Protection Corporation (DPC) has increased
guarantee amount for all eligible depositors of banks from 
Rs. 250,000 to Rs. 500,000. The decision was made by the 
Board members of the Deposit Protection Corporation 
(DPC) in their meeting held on September 06, 2021.

This enhanced guarantee amount now provides full
protection up to 95 percent of the eligible depositors.
The main objective of the deposit protection scheme is
to safeguard depositors’ interest and further enhance their 
trust in the country’s banking sector. Deposit protection 

facility is applicable to all the eligible depositors and does 
not require any further subscription or registration of depositors. 
The guarantee amount or protected deposit becomes 
payable to eligible depositors only if State Bank of Pakistan 
(SBP) declares a bank as a failed bank and is not payable 
under any other circumstances. For more information, 
clarity and guidance to the depositors, detailed Frequently 
Asked Questions (FAQs) have been developed and posted 
at DPC website:

http://www.dpc.org.pk/index.asp.

RUDA to Showcase Pakistan’s Largest
Theme Park Project in Dubai Expo 

Prime Minister Imran Khan was on September 30, 2021 briefed 
about the plan of Ravi Urban Development Authority (RUDA) 
to build Pakistan’s largest theme park in collaboration with 
IMG Dubai Theme Park.

RUDA will showcase this theme park project – planned over 
2000 kanals of land on the Ravi river front – in the upcoming 
Dubai Expo 2020 for attracting investment. The Prime 
Minister was chairing a review meeting on RUDA and 
Central Business District (CBD), Walton.

CEO RUDA briefed the Prime Minister about various challenges 
being faced by RUDA in the smooth execution of its various 
projects. These projects include installation of solar-based 
renewable power generation plant, establishment of 
Special Economic Zones (SEZs) and Special Technology 
Zones (STZs), launching of ferry operations, establishment 
of knowledge Park and Rakh Jhok farms. Further, all these 
projects have been designed to generate their own revenue 
streams in order to ensure their sustainability.

The Prime Minister reiterated the importance of both RUDA 
and CBD for the promotion of smart, self-sustaining, clean 
and green housing and business projects in the country. He 
directed the authorities concerned to resolve the issues by 
adopting a proactive strategy so that Pakistan could reap 
maximum benefits of these modern and sustainable real 
estate projects by attracting Foreign Direct Investment (FDI).

Women Empowerment Key Factor
in Long-Term Global Sustainability

Investing in women empowerment will be a key factor in 
helping economies to recover from the COVID-19 pandemic 
and ensuring that nations are on the right track when it 
comes to long-term sustainability goals, experts said at The 
International Sustainability & Growth Summit (TISGS 2021).

The event, which is being held in Dubai, is organized by 
UK-based non-profit The GUIDE and brings together some 
of the most influential leaders in the world including pioneer 
thinkers and successful business leaders who are at the 
frontiers of advancement. TISGS 2021 covers the latest 
research findings, current practices and theoretical
development in the fields of the four pillars of sustainability: 
human, social, economic and environment.

Sheikh Abdullah Ali Al Saihati, honorary president of The 
GUIDE London Branch, said that there are several obstacles 
that governments around the world need to tackle when it 
comes to protecting the environment. One of these revolves 
around the impact of the oil and gas industry on our 
environment. He noted that the world is slowly moving away 
from fossil fuels towards a greener future with renewable 
forms of energy.

“We need to clean our world for a better future for our 
nations,” he said in his opening remarks at the event. “The 
world needs specialists to come together for a study that 
will give us better results for our future lives. It is important 
for the governments of the world to take the initiative to 
solve the problems that we are facing in the world today.
I am sure that we will see even more sources of clean 
energy such as solar and water energy that will help us 
create a better future.”

He also highlighted the role that governments have to play 
in aiding developing nations transition to more sustainable 
forms of energy. “I hope that events such as the one we are 
having today will help us in coming together in the future 
and completing this mission.”

Princess Moradeun Ogunlana, CEO of Innovative Global 
Consulting, an infrastructure, agriculture, energy, business 
and economic development corporation connecting 
businesses in Africa to the world, highlighted the role of 
women empowerment in building a more sustainable 
future.

She revealed that she had been passionate about women 
empowerment ever since her university days when she 

found that there were various obstacles that women faced 
when deciding on which careers they wanted to pursue. 
Looking back at her experience, she urged young women
to believe in themselves and their ideas first, before moving 
to start a business or take up a career of their choice.

Highlighting the situation with the COVID-19 pandemic, she 
explained that, globally, women have been affected dispro-
portionately compared to men. “In Africa, for example, a lot 
of women are farmers, or they are responsible for selling the 
produce in the local markets; when the lockdowns happened, 
these women were negatively impacted and many were 
unable to make a living. This is where NGOs and NPOs like 
ours played a massive role, because governments were 
overwhelmed and unable to provide the support that these 
women needed. One thing that this pandemic has shown 
the world is just how resilient women are.”

Looking ahead, she noted that partnerships among different 
entities, both public and private, would be a key factoring in 
ensuring that women are able to continue their work 
towards economic recovery. She also noted that women 
have a key role to play in supporting each other and 
helping them to grow to be the best version of themselves 
in both their professional and personal lives.

Serial entrepreneur and civic leader, Supha Xayprasith-Mays, 
also reviewed some of the key challenges that economies 
around the world have to face especially as they tackle 
climate change.

She explained that the transition to a greener economy 
would not happen overnight, but organizations cannot
be seen as dragging their feet. “We are already seeing 
progress in the automotive industry where electric vehicles 
are growing in popularity; as well as regulations in the 
construction sector when new buildings are being made
to support the increase in populations.”

Like Ogun Lana, she said that women empowerment and 
the sharing of best practices, will be key in building a more 
secure and greener future. “We need to bring solutions to 
the table that prove that change is possible and that if you 
really put your mind to it, then there is no goal that you can’t 
achieve.”

Oil Prices Climbed Above $80 (£59) a Barrel on September 
30, 2021, Hitting Their Highest Level in Three Years

Brent crude, the international benchmark, rose to as much 
as $80.69 on the day, the most since October 2018. Prices 
have been rising for seven consecutive days on the back
of the energy crisis in Europe.

Analysts believe that oil prices will continue to rise amid 
surging demand and tight supplies. Investment bank 
Goldman Sachs said Brent could hit $90 per barrel by the 
end of the year, warning that rising input costs, higher gas 

prices and weaker growth were likely to weigh on European 
corporate profit growth for 2021.

"When growth slows, it becomes harder for companies to 
pass on higher input costs, which is the main risk for net 
income margins," the Wall Street lender said.

World Food Costs at Risk of Soaring
as China Faces Tough Harvest

China is set for a difficult harvest season as a severe energy 
crunch hurts the outlook for booming production, a devel-
opment that risks triggering a renewed surge in world 
agriculture and food prices.  Autumn harvest in the top 
agricultural producer is underway just as the world’s No. 2 
economy faces power shortages in industrial hubs that 
threaten to slow growth. Among the worst hit are northeast-
ern provinces such as Jilin, Liaoning and Heilongjiang — 
where about half of China’s corn and soybeans are grown.

The crisis is stoking concern that China will have a tough 
time handling crops from corn to soy to peanuts and cotton 
this year after some plants were asked to suspend or cut 
output to conserve electricity. Over the past year, the nation 
imported a record amount of agricultural products due to a 
domestic shortage, driving prices and global food costs to 
multiyear highs. So far, the power shortage has forced 
soybean processors in northern regions to shut, affecting 
some operations of Louis Dreyfus Co., Bunge Ltd. and Wilmar 
International Ltd.’s Yihai Kerry unit.

There is also concern that the electricity crunch could cut 
operating rates of corn processors that the electricity 
crunch could cut operating rates of corn processors that 
make products like starch and syrup, Chinese brokerage 
Huatai Futures Co. said.  The country needs to ensure 

sufficient power supply to keep up with expectations for a 
bumper harvest. “This will affect the supply and prices of 
agricultural products, which is a matter of importance for 
the national economy and people’s livelihood,” according
to Futures Daily, a state-backed media.

Some companies have bought back-up generators in case 
of prolonged power cuts, Futures Daily reported, citing traders 
and producers. Electricity is needed to dry the crops, an 
important process before storage and sale. Corn and 
peanut supplies may deteriorate in quality if they are not 
processed in time. Read more at:

https://www.bloombergquint.com/china/world-food-costs 
-at-risk-of-soaring-as-china-faces-tough-harvest.  

U.S. Consumer Confidence Hits Seven-month Low;
Goods Trade Deficit Widens

U.S. consumer confidence fell to a seven-month low in 
September as a relentless rise in COVID-19 cases deepened 
concerns about the economy’s near-term prospects, fitting 
in with expectations for a slowdown in growth in the third 
quarter.

The survey from the Conference Board on September 28, 
2021 showed consumers less interested in buying a home 
and big-ticket items such as motor vehicles and major 
household appliances over the next six months. Consumers 
were also not as upbeat in their views of the labor market 
as in the prior month.

Economic activity has cooled in recent months as the boost 
from pandemic relief money faded and infections flared up, 
driven by the highly contagious variant of the coronavirus. 
“But given that wave seems to be cresting, there’s hope 
confidence just hit its nadir,” said Robert Frick, corporate 
economist at Navy Federal Credit Union in Vienna, Virginia. 
“Assuming predictions of Delta dropping hold true, this setback 
may be a three-month trough during the recovery rally.”

The Conference Board said its consumer confidence index 
dropped to a reading of 109.3 this month from 115.2 in August. 
The third straight monthly decline pushed the index to the 
lowest level since February.

The measure, which places more emphasis on the labor 
market, has dropped 19.6 points from a peak of 128.9 in 
June. Economists polled by Reuters had forecast the index 
nudging up to 114.5.

“These back-to-back declines suggest consumers have 
grown more cautious and are likely to curtail spending 
going forward,” said Lynn Franco, senior director of economic 
indicators at the Conference Board in Washington.

Consumers’ inflation expectations over the next 12 months 
slipped to 6.5 percent from 6.7 percent last month.

The Federal Reserve last week projected its key inflation 
measure at 3.7 percent this year. That was up from the 3.0 
percent median the U.S. central bank projected back in 
June. The U.S. central bank has a flexible 2 percent inflation 
target. The Conference Board’s so-called labor market 
differential, derived from data on respondents’ views on 
whether jobs are plentiful or hard to get, fell to a reading
of 42.5 this month from 44.4 in August.

This measure closely correlates to the unemployment rate 
in the Labor Department’s closely watched employment 
report. September’s employment report is due to be 
released next Friday. Stocks on Wall Street were trading 
lower. The dollar rose against a basket of currencies. U.S. 
Treasury prices fell.

Fewer households intended to buy long-lasting manufactured 
goods such as motor vehicles and household appliances 
like washing machines and clothes dryers this month. That 
supports expectations for a sharp slowdown in consumer 
spending this quarter, which will ultimately restrain 
economic growth.

Gross domestic product growth estimates for the third 
quarter are mostly below a 5 percent annualized rate. The 
economy grew at a 6.6 percent pace in the second quarter.

Expectations for slower GDP growth were reinforced by a 
separate report from the Commerce Department on Tuesday 
showing the goods trade deficit rose 0.9 percent to $87.6 
billion in August as businesses imported more products to 
replenish inventories. Trade has subtracted from GDP 
growth for four straight quarters.

Imports of goods climbed 0.8 percent to $236.6 billion, lifted 
by consumer goods and industrial supplies. But imports of 
food, capital goods and motor vehicles fell. Motor vehicle 
imports were likely weighed down by a global shortage of 
semiconductors, which is impacting production.

Rising imports offset a 0.7 percent gain in goods exports to 
$149.0 billion, supported by industrial supplies and consumer 
goods. But the nation reported a decline in exports of capital 
goods, motor vehicles and food products. Exports are 
increasing as global economies continue to recover from 
the pandemic.

Some of the increase in imports ended up in warehouses
at wholesalers and retailers. Wholesale inventories accelerated 
1.2 percent last month after gaining 0.6 percent in July. 
Stocks at retailers edged up 0.1 percent after increasing 0.4 
percent in July. Retail inventories were held back by a 1.5 
percent tumble in stocks of motor vehicles. The drop, which 
followed a 0.2 percent gain in July, reflected shortages 
related to the scarcity of microchips.

Retail inventories excluding autos, which go into the
calculation of GDP, rose 0.6 percent after advancing 0.5 
percent in the prior month. Business inventories were 

sharply drawn down in the first half of the year. Last month’s 
increase should soften the hit to GDP growth from the 
widening goods trade deficit.

News on the housing market was discouraging, with the 
Conference Board survey showing less enthusiasm among 
consumers for home purchases over the next six months 
amid higher house prices, which are pushing homeownership 
out of the reach of many.

A third report on Tuesday showed the S&P CoreLogic 
Case-Shiller national home price index surged a record
19.7 percent in July from a year ago after accelerating 18.7 
percent in June.

Sustained house price inflation was corroborated by a 
fourth report from the Federal Housing Finance Agency 
(FHFA) showing house prices soared a record 19.2 percent
in the 12 months through July. That followed an 18.9 percent 
jump in June.

Offer Contrary Points of View Without Irritating Your 
Colleagues

No one wants to be that contrarian — the one on the team 
who always has to slow things down and poke holes in the 
group’s thinking. People can find that person annoying, but 
there is huge upside to voicing a dissonant point of view. To 
become a contrarian who your teammates will appreciate, 
start by learning when to speak out and when not to. Not 
every idea needs to be challenged — but some certainly do. 
Look for received wisdom that feels under-scrutinized or 
complex ideas that have been oversimplified. These are 
worth asking questions about. It helps to bring in outside 
perspectives when challenging the dominant perspective, 
so do your research and make well-informed suggestions 
based on a wide array of sources, conversations and ideas. 
Remember you are not tearing down ideas — you are 
offering alternative ways of thinking. Finally, present your 
suggestions as experiments, not truths. This will allow 
people to more easily consider your perspective without 
getting defensive. 

(This tip is adapted from How to Be a Smart Contrarian, by 
Chengwei Liu – HBR.)

Page 04 UAN: (021) 111 000 IBP (427)  |  Website: www.ibp.org.pk  |  Whatsapp: 0303 0652963  |  Facebook: IBPakistan  |  Linkedin: The Institute of Bankers Pakistan

VOLUME 16 / ISSUE 40 / OCTOBER 01, 2021 economicletter
a weekly publication of The Institute of Bankers PakistanIBP - A Company Set Up Under Section 42 of the Companies Act, 2017

"Whoever is pleased that 
he be granted more wealth 
and that his lease of life be 
prolonged, then he should 

keep good relations with his 
kith and kin."

Stay Motivated Through Uncertain Times

You have probably heard it before and it is true: we are 
living with unprecedented levels of uncertainty. And not 
knowing what is coming next is tough on our brains and our 
motivation. How can you stay engaged when circumstances 
are constantly changing? Here are some strategies:

• Set expectations with realistic optimism. Believe that   
 everything is going to work out fine, while accepting that  
 getting there might not be easy. Research consistently  
 shows that having positive expectations is essential for  
 staying motivated in the face of setbacks.

• Adopt bigger-picture thinking. When we think about the  
 larger meaning or purpose of our actions, we are more  
 inspired to push forward. Take the time to remember why  
 you are doing what you are doing in the first place.

• Embrace candor. Constantly and honestly communicate  
 with others on your team to create new norms and habits  
 that are appropriate for the moment. Seek out those   
 everyday conversations about what is working and what  
 is not; they are essential to pushing you through
 uncertain times.

(This tip is adapted from Our Brains Were Not Built for This 
Much Uncertainty, by Heidi Grant and Tal Goldhamer – HBR.)

So, You Do Not Want to Be the Boss…

Being the boss is not for everyone. So, how do you grow in 
your career if you do not want to become a manager and 
instead want to remain an individual contributor? First, be 
clear and realistic about what this choice means for your 
path moving forward. You probably will not end up in the 
C-suite or as the head of a department without taking on 
some direct reports. On the other hand, you will likely have 
the opportunity to develop expertise in your field and become 
the best at what you do. Next, define what success looks like 
for you. Maybe focusing on creative work drives your motivation. 
Or perhaps you prefer heads down, technical work that 
requires concentration and a solo working environment. 
After you have defined what makes you happy, look for 
opportunities where you can step into this kind of role. Be 
proactive. You may need to create an opportunity for 
yourself that your manager can help refine. Put together
a plan for your future growth that you can present to your 
manager during a performance review or one-on-one 
discussion. Finally, check-in with yourself periodically. Think 
about your current role and where you see your career 

going. Your definition of success may change over time and 
you can always switch directions and decide you want to 
take a different path. 

(This tip is adapted from You Don’t Have to Become ‘The 
Boss’ to Grow in Your Career, by Anne Sugar – HBR.)

Stop Procrastinating on Your Big Goal

When a goal seems particularly onerous, or the path toward 
achieving it feels unclear, it is easy to just do nothing and 
push it off to another day. This is a mistake. Here are three 
strategies to start tackling that goal you have been putting 
off:

• Hire a coach or look for a mentor. Having someone to  
 support and encourage you can make a big difference.  
 They can be particularly helpful in holding you accountable,  
 especially when you start telling yourself you’re “too   
 busy” to make progress.

• Create deadlines. You do not need to be overly ambitious  
 — “I'll finish writing my book by this time next year.”   
 Instead, lay out smaller, more attainable milestones — “I'll  
 finish a chapter in the next six weeks” — which will allow  
 you to build and sustain momentum.

• Do not stop learning. If your goal is tied to a specific   
 circumstance, presenting at a high-profile conference, or  
 running a marathon, it is easy to let up once the big event  
 is over. But after you have put in all that work, it is
 important to solidify your learning and keep growing. Find  
 ways to bake the skills and habits you picked up along  
 the way into your schedule on an ongoing basis. For   
 instance, look for other opportunities to continue to hone  
 your presentation skills or start running with a friend to  
 make it a social ritual.

(This tip is adapted from Start Tackling That Big Goal You’ve 
Been Putting Off, by Dorie Clark – HBR.)



SBP Imposes 100 percent Cash Margin Requirement on 
Import of Additional 114 Items

The State Bank of Pakistan (SBP) on September 30, 2021 has 
decided to impose 100 percent Cash Margin Requirements 
(CMR) on import of 114 items, taking the total number of 
items subject to Cash Margin to 525. The measure will help 
discourage imports of these items and thus support the 
balance-of-payments.

This is the second step taken in recent days, in this regard. 
Earlier, SBP revised prudential regulations for Consumer 
Financing prohibiting financing for imported vehicles. Cash 
margins are the amount of money an importer has to 
deposit with its bank for initiating an import transaction, 
such as opening a letter of credit (LC), which could be up to 
the total value of import. Cash margins essentially increase 
the cost of imports in terms of the opportunity cost of amount 
deposited and thus discourage imports. It would be pertinent 
to mention here that 100 percent cash margin requirement 
was initially imposed, in 2017, on 404 items to discourage 
the import of largely non-essential and consumer goods. 
The list was further expanded in 2018. However, in order
to enable businesses to absorb the shocks of COVID-19 
pandemic, SBP provided relief by removing CMR on 116 
items.

With economic growth having recovered and gaining 
momentum, SBP has decided to adjust its policy by imposing 
Cash Margin Requirement on additional 114 import items. 
This will complement SBP’s other policy measures to ease 
the pressure of import bill and help to contain the current 
account deficit at sustainable levels. For details see: 

https://www.sbp.org.pk/bprd/2021/CL30.htm

SBP Revises Prudential Regulations for Consumer
Financing to Moderate Import and Demand Growth 

The State Bank of Pakistan (SBP) has revised Prudential 
Regulations (PRS) for Consumer Financing, according to a 
September 23, 2021 press release. This targeted step will 
help to moderate demand growth in the economy, leading 
to slower import growth and thus supporting the balance- 
of-payments. The changes in the PRs effectively prohibit 
financing for imported vehicles and tighten regulatory 
requirements for financing of domestically manufactured/ 
assembled vehicles of more than 1000 cc engine capacity 
and other Consumer Finance facilities like personal loans 
and credit cards. 

Following changes have been made in this regard: maximum 
tenure of auto finance has been reduced from seven (7) to 
five (5) years; maximum tenure of personal loan has been 
reduced from five (5) to four (4) years; maximum debt- 
burden ratio, allowed to a borrower, has been decreased 
from 50 to 40 percent; overall auto financing limits availed 
by one person from all banks/DFIs, in aggregate, will not 

exceed Rs. 3,000,000, at any point in time; and minimum 
down payment for auto financing has been increased from 
15 percent to 30 percent. 

With the objective to protect lower to middle income category 
purchases, these new regulations are not applicable to 
locally manufactured or assembled vehicles of up to 1,000 
cc engine capacity. They are also not applicable to locally 
manufactured electric vehicles to promote use of clean 
energy. The financing of these two categories of vehicles 
will continue to be governed by previous set of regulations. 

Further, in order to encourage Roshan Digital Accounts and 
facilitate overseas Pakistan who have opened these 
accounts, regulatory instructions for Roshan Apni Car 
product of the banks or DFIs have also not been changed. 

For details: https://www.sbp.org.pk/bprd/2021/CL29.htm

NIBAF Holds Event to Advocate
Girls’ Education & Financial Literacy 

National Institute of Banking & Finance (NIBAF), a subsidiary 
of the State Bank of Pakistan (SBP) in collaboration with the 
International Rescue Committee (IRC) convened an event 
‘Empowering Girl’s through Financial Literacy’, on September 
27, 2021, to advocate for girls’ education and financial literacy 
and celebrate achievements under their partnership. Key 
government stakeholders as well as personnel from
development and international organizations attended
the event held in Islamabad. 

NIBAF’s partnership with IRC allows empowerment of 7000 
girls through provision of basic and financial literacy. 
Selected students who had successfully completed the 
financial literacy course of the NFLPY/TEACH and their 
families attended the event. SBP’s Deputy Governor, Ms. 
Sima Kamil, distributed certificates amongst the girls 
visiting from Balochistan. 

Addressing the audience Ms. Sima Kamil, extoled the work 
done by NFLP-Y and IRC for reaching out to girls in the 
hardest areas of Balochistan and supporting them in the 
completion of two months training course on financial 
literacy. She observed that a woman should have equal 
opportunities in life, not because she is a woman, but because 
she is an equal citizen of this country. She elaborated that 
we should work towards focusing on the need for financial 
literacy for all as a right for our youth, especially girls. “This
is in line with Pakistan’s values and that of our Founding 
Father”, she added. 

Senior Asia Region Girls Education Advisor, Foreign,
Commonwealth & Development Office (FCDO), Mr. Ian 
Attfield recalled that in May 2021 the UK Prime Minister 
launched the Girls' Education Action Plan that includes a 
pillar to boost Country-Led Action to Get More Girls in 
School, Kept Safe and Learning. He lamented that many 

girls were not in school even prior to the COVID-19 pandemic, 
that is why the UK initiated the TEACH Girls Education 
Challenge project. He said he was delighted to see the 
progress made in collaboration with the NFLP-Y. 

Country Director IRC Mr. Zain Ul Abedin also addressed the 
gathering and said that this education initiative offers 
culturally appropriate educational programing. It merits 
mentioning here that NIBAF, under the guidance of SBP, is 
implementing the National Financial Literacy Program for 
Youth (NFLP-Y) to impart essential financial education to 
Pakistani youth and school going children for strengthening 
of their money management skills and enhance their 
understanding of financial matters. The project was initially 
started with five districts and has now reached more than 
50 districts of Pakistan. Around 830,000 Pakistani youth have 
been made financially literate under its project since 2018. 

Deposit Protection Corporation Enhances the Guarantee 
Amount up to PKR 500,000; 95 percent of the Eligible
Depositors Are Now Fully Protected

Deposit Protection Corporation (DPC) has increased
guarantee amount for all eligible depositors of banks from 
Rs. 250,000 to Rs. 500,000. The decision was made by the 
Board members of the Deposit Protection Corporation 
(DPC) in their meeting held on September 06, 2021.

This enhanced guarantee amount now provides full
protection up to 95 percent of the eligible depositors.
The main objective of the deposit protection scheme is
to safeguard depositors’ interest and further enhance their 
trust in the country’s banking sector. Deposit protection 

facility is applicable to all the eligible depositors and does 
not require any further subscription or registration of depositors. 
The guarantee amount or protected deposit becomes 
payable to eligible depositors only if State Bank of Pakistan 
(SBP) declares a bank as a failed bank and is not payable 
under any other circumstances. For more information, 
clarity and guidance to the depositors, detailed Frequently 
Asked Questions (FAQs) have been developed and posted 
at DPC website:

http://www.dpc.org.pk/index.asp.

RUDA to Showcase Pakistan’s Largest
Theme Park Project in Dubai Expo 

Prime Minister Imran Khan was on September 30, 2021 briefed 
about the plan of Ravi Urban Development Authority (RUDA) 
to build Pakistan’s largest theme park in collaboration with 
IMG Dubai Theme Park.

RUDA will showcase this theme park project – planned over 
2000 kanals of land on the Ravi river front – in the upcoming 
Dubai Expo 2020 for attracting investment. The Prime 
Minister was chairing a review meeting on RUDA and 
Central Business District (CBD), Walton.

CEO RUDA briefed the Prime Minister about various challenges 
being faced by RUDA in the smooth execution of its various 
projects. These projects include installation of solar-based 
renewable power generation plant, establishment of 
Special Economic Zones (SEZs) and Special Technology 
Zones (STZs), launching of ferry operations, establishment 
of knowledge Park and Rakh Jhok farms. Further, all these 
projects have been designed to generate their own revenue 
streams in order to ensure their sustainability.

The Prime Minister reiterated the importance of both RUDA 
and CBD for the promotion of smart, self-sustaining, clean 
and green housing and business projects in the country. He 
directed the authorities concerned to resolve the issues by 
adopting a proactive strategy so that Pakistan could reap 
maximum benefits of these modern and sustainable real 
estate projects by attracting Foreign Direct Investment (FDI).

International Economic RoundupInternational Economic Roundup

Women Empowerment Key Factor
in Long-Term Global Sustainability

Investing in women empowerment will be a key factor in 
helping economies to recover from the COVID-19 pandemic 
and ensuring that nations are on the right track when it 
comes to long-term sustainability goals, experts said at The 
International Sustainability & Growth Summit (TISGS 2021).

The event, which is being held in Dubai, is organized by 
UK-based non-profit The GUIDE and brings together some 
of the most influential leaders in the world including pioneer 
thinkers and successful business leaders who are at the 
frontiers of advancement. TISGS 2021 covers the latest 
research findings, current practices and theoretical
development in the fields of the four pillars of sustainability: 
human, social, economic and environment.

Sheikh Abdullah Ali Al Saihati, honorary president of The 
GUIDE London Branch, said that there are several obstacles 
that governments around the world need to tackle when it 
comes to protecting the environment. One of these revolves 
around the impact of the oil and gas industry on our 
environment. He noted that the world is slowly moving away 
from fossil fuels towards a greener future with renewable 
forms of energy.

“We need to clean our world for a better future for our 
nations,” he said in his opening remarks at the event. “The 
world needs specialists to come together for a study that 
will give us better results for our future lives. It is important 
for the governments of the world to take the initiative to 
solve the problems that we are facing in the world today.
I am sure that we will see even more sources of clean 
energy such as solar and water energy that will help us 
create a better future.”

He also highlighted the role that governments have to play 
in aiding developing nations transition to more sustainable 
forms of energy. “I hope that events such as the one we are 
having today will help us in coming together in the future 
and completing this mission.”

Princess Moradeun Ogunlana, CEO of Innovative Global 
Consulting, an infrastructure, agriculture, energy, business 
and economic development corporation connecting 
businesses in Africa to the world, highlighted the role of 
women empowerment in building a more sustainable 
future.

She revealed that she had been passionate about women 
empowerment ever since her university days when she 

found that there were various obstacles that women faced 
when deciding on which careers they wanted to pursue. 
Looking back at her experience, she urged young women
to believe in themselves and their ideas first, before moving 
to start a business or take up a career of their choice.

Highlighting the situation with the COVID-19 pandemic, she 
explained that, globally, women have been affected dispro-
portionately compared to men. “In Africa, for example, a lot 
of women are farmers, or they are responsible for selling the 
produce in the local markets; when the lockdowns happened, 
these women were negatively impacted and many were 
unable to make a living. This is where NGOs and NPOs like 
ours played a massive role, because governments were 
overwhelmed and unable to provide the support that these 
women needed. One thing that this pandemic has shown 
the world is just how resilient women are.”

Looking ahead, she noted that partnerships among different 
entities, both public and private, would be a key factoring in 
ensuring that women are able to continue their work 
towards economic recovery. She also noted that women 
have a key role to play in supporting each other and 
helping them to grow to be the best version of themselves 
in both their professional and personal lives.

Serial entrepreneur and civic leader, Supha Xayprasith-Mays, 
also reviewed some of the key challenges that economies 
around the world have to face especially as they tackle 
climate change.

She explained that the transition to a greener economy 
would not happen overnight, but organizations cannot
be seen as dragging their feet. “We are already seeing 
progress in the automotive industry where electric vehicles 
are growing in popularity; as well as regulations in the 
construction sector when new buildings are being made
to support the increase in populations.”

Like Ogun Lana, she said that women empowerment and 
the sharing of best practices, will be key in building a more 
secure and greener future. “We need to bring solutions to 
the table that prove that change is possible and that if you 
really put your mind to it, then there is no goal that you can’t 
achieve.”

Oil Prices Climbed Above $80 (£59) a Barrel on September 
30, 2021, Hitting Their Highest Level in Three Years

Brent crude, the international benchmark, rose to as much 
as $80.69 on the day, the most since October 2018. Prices 
have been rising for seven consecutive days on the back
of the energy crisis in Europe.

Analysts believe that oil prices will continue to rise amid 
surging demand and tight supplies. Investment bank 
Goldman Sachs said Brent could hit $90 per barrel by the 
end of the year, warning that rising input costs, higher gas 

prices and weaker growth were likely to weigh on European 
corporate profit growth for 2021.

"When growth slows, it becomes harder for companies to 
pass on higher input costs, which is the main risk for net 
income margins," the Wall Street lender said.

World Food Costs at Risk of Soaring
as China Faces Tough Harvest

China is set for a difficult harvest season as a severe energy 
crunch hurts the outlook for booming production, a devel-
opment that risks triggering a renewed surge in world 
agriculture and food prices.  Autumn harvest in the top 
agricultural producer is underway just as the world’s No. 2 
economy faces power shortages in industrial hubs that 
threaten to slow growth. Among the worst hit are northeast-
ern provinces such as Jilin, Liaoning and Heilongjiang — 
where about half of China’s corn and soybeans are grown.

The crisis is stoking concern that China will have a tough 
time handling crops from corn to soy to peanuts and cotton 
this year after some plants were asked to suspend or cut 
output to conserve electricity. Over the past year, the nation 
imported a record amount of agricultural products due to a 
domestic shortage, driving prices and global food costs to 
multiyear highs. So far, the power shortage has forced 
soybean processors in northern regions to shut, affecting 
some operations of Louis Dreyfus Co., Bunge Ltd. and Wilmar 
International Ltd.’s Yihai Kerry unit.

There is also concern that the electricity crunch could cut 
operating rates of corn processors that the electricity 
crunch could cut operating rates of corn processors that 
make products like starch and syrup, Chinese brokerage 
Huatai Futures Co. said.  The country needs to ensure 

sufficient power supply to keep up with expectations for a 
bumper harvest. “This will affect the supply and prices of 
agricultural products, which is a matter of importance for 
the national economy and people’s livelihood,” according
to Futures Daily, a state-backed media.

Some companies have bought back-up generators in case 
of prolonged power cuts, Futures Daily reported, citing traders 
and producers. Electricity is needed to dry the crops, an 
important process before storage and sale. Corn and 
peanut supplies may deteriorate in quality if they are not 
processed in time. Read more at:

https://www.bloombergquint.com/china/world-food-costs 
-at-risk-of-soaring-as-china-faces-tough-harvest.  

U.S. Consumer Confidence Hits Seven-month Low;
Goods Trade Deficit Widens

U.S. consumer confidence fell to a seven-month low in 
September as a relentless rise in COVID-19 cases deepened 
concerns about the economy’s near-term prospects, fitting 
in with expectations for a slowdown in growth in the third 
quarter.

The survey from the Conference Board on September 28, 
2021 showed consumers less interested in buying a home 
and big-ticket items such as motor vehicles and major 
household appliances over the next six months. Consumers 
were also not as upbeat in their views of the labor market 
as in the prior month.

Economic activity has cooled in recent months as the boost 
from pandemic relief money faded and infections flared up, 
driven by the highly contagious variant of the coronavirus. 
“But given that wave seems to be cresting, there’s hope 
confidence just hit its nadir,” said Robert Frick, corporate 
economist at Navy Federal Credit Union in Vienna, Virginia. 
“Assuming predictions of Delta dropping hold true, this setback 
may be a three-month trough during the recovery rally.”

The Conference Board said its consumer confidence index 
dropped to a reading of 109.3 this month from 115.2 in August. 
The third straight monthly decline pushed the index to the 
lowest level since February.

The measure, which places more emphasis on the labor 
market, has dropped 19.6 points from a peak of 128.9 in 
June. Economists polled by Reuters had forecast the index 
nudging up to 114.5.

“These back-to-back declines suggest consumers have 
grown more cautious and are likely to curtail spending 
going forward,” said Lynn Franco, senior director of economic 
indicators at the Conference Board in Washington.

Consumers’ inflation expectations over the next 12 months 
slipped to 6.5 percent from 6.7 percent last month.

The Federal Reserve last week projected its key inflation 
measure at 3.7 percent this year. That was up from the 3.0 
percent median the U.S. central bank projected back in 
June. The U.S. central bank has a flexible 2 percent inflation 
target. The Conference Board’s so-called labor market 
differential, derived from data on respondents’ views on 
whether jobs are plentiful or hard to get, fell to a reading
of 42.5 this month from 44.4 in August.

This measure closely correlates to the unemployment rate 
in the Labor Department’s closely watched employment 
report. September’s employment report is due to be 
released next Friday. Stocks on Wall Street were trading 
lower. The dollar rose against a basket of currencies. U.S. 
Treasury prices fell.

Fewer households intended to buy long-lasting manufactured 
goods such as motor vehicles and household appliances 
like washing machines and clothes dryers this month. That 
supports expectations for a sharp slowdown in consumer 
spending this quarter, which will ultimately restrain 
economic growth.

Gross domestic product growth estimates for the third 
quarter are mostly below a 5 percent annualized rate. The 
economy grew at a 6.6 percent pace in the second quarter.

Expectations for slower GDP growth were reinforced by a 
separate report from the Commerce Department on Tuesday 
showing the goods trade deficit rose 0.9 percent to $87.6 
billion in August as businesses imported more products to 
replenish inventories. Trade has subtracted from GDP 
growth for four straight quarters.

Imports of goods climbed 0.8 percent to $236.6 billion, lifted 
by consumer goods and industrial supplies. But imports of 
food, capital goods and motor vehicles fell. Motor vehicle 
imports were likely weighed down by a global shortage of 
semiconductors, which is impacting production.

Rising imports offset a 0.7 percent gain in goods exports to 
$149.0 billion, supported by industrial supplies and consumer 
goods. But the nation reported a decline in exports of capital 
goods, motor vehicles and food products. Exports are 
increasing as global economies continue to recover from 
the pandemic.

Some of the increase in imports ended up in warehouses
at wholesalers and retailers. Wholesale inventories accelerated 
1.2 percent last month after gaining 0.6 percent in July. 
Stocks at retailers edged up 0.1 percent after increasing 0.4 
percent in July. Retail inventories were held back by a 1.5 
percent tumble in stocks of motor vehicles. The drop, which 
followed a 0.2 percent gain in July, reflected shortages 
related to the scarcity of microchips.

Retail inventories excluding autos, which go into the
calculation of GDP, rose 0.6 percent after advancing 0.5 
percent in the prior month. Business inventories were 

sharply drawn down in the first half of the year. Last month’s 
increase should soften the hit to GDP growth from the 
widening goods trade deficit.

News on the housing market was discouraging, with the 
Conference Board survey showing less enthusiasm among 
consumers for home purchases over the next six months 
amid higher house prices, which are pushing homeownership 
out of the reach of many.

A third report on Tuesday showed the S&P CoreLogic 
Case-Shiller national home price index surged a record
19.7 percent in July from a year ago after accelerating 18.7 
percent in June.

Sustained house price inflation was corroborated by a 
fourth report from the Federal Housing Finance Agency 
(FHFA) showing house prices soared a record 19.2 percent
in the 12 months through July. That followed an 18.9 percent 
jump in June.

Offer Contrary Points of View Without Irritating Your 
Colleagues

No one wants to be that contrarian — the one on the team 
who always has to slow things down and poke holes in the 
group’s thinking. People can find that person annoying, but 
there is huge upside to voicing a dissonant point of view. To 
become a contrarian who your teammates will appreciate, 
start by learning when to speak out and when not to. Not 
every idea needs to be challenged — but some certainly do. 
Look for received wisdom that feels under-scrutinized or 
complex ideas that have been oversimplified. These are 
worth asking questions about. It helps to bring in outside 
perspectives when challenging the dominant perspective, 
so do your research and make well-informed suggestions 
based on a wide array of sources, conversations and ideas. 
Remember you are not tearing down ideas — you are 
offering alternative ways of thinking. Finally, present your 
suggestions as experiments, not truths. This will allow 
people to more easily consider your perspective without 
getting defensive. 

(This tip is adapted from How to Be a Smart Contrarian, by 
Chengwei Liu – HBR.)
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Stay Motivated Through Uncertain Times

You have probably heard it before and it is true: we are 
living with unprecedented levels of uncertainty. And not 
knowing what is coming next is tough on our brains and our 
motivation. How can you stay engaged when circumstances 
are constantly changing? Here are some strategies:

• Set expectations with realistic optimism. Believe that   
 everything is going to work out fine, while accepting that  
 getting there might not be easy. Research consistently  
 shows that having positive expectations is essential for  
 staying motivated in the face of setbacks.

• Adopt bigger-picture thinking. When we think about the  
 larger meaning or purpose of our actions, we are more  
 inspired to push forward. Take the time to remember why  
 you are doing what you are doing in the first place.

• Embrace candor. Constantly and honestly communicate  
 with others on your team to create new norms and habits  
 that are appropriate for the moment. Seek out those   
 everyday conversations about what is working and what  
 is not; they are essential to pushing you through
 uncertain times.

(This tip is adapted from Our Brains Were Not Built for This 
Much Uncertainty, by Heidi Grant and Tal Goldhamer – HBR.)

So, You Do Not Want to Be the Boss…

Being the boss is not for everyone. So, how do you grow in 
your career if you do not want to become a manager and 
instead want to remain an individual contributor? First, be 
clear and realistic about what this choice means for your 
path moving forward. You probably will not end up in the 
C-suite or as the head of a department without taking on 
some direct reports. On the other hand, you will likely have 
the opportunity to develop expertise in your field and become 
the best at what you do. Next, define what success looks like 
for you. Maybe focusing on creative work drives your motivation. 
Or perhaps you prefer heads down, technical work that 
requires concentration and a solo working environment. 
After you have defined what makes you happy, look for 
opportunities where you can step into this kind of role. Be 
proactive. You may need to create an opportunity for 
yourself that your manager can help refine. Put together
a plan for your future growth that you can present to your 
manager during a performance review or one-on-one 
discussion. Finally, check-in with yourself periodically. Think 
about your current role and where you see your career 

going. Your definition of success may change over time and 
you can always switch directions and decide you want to 
take a different path. 

(This tip is adapted from You Don’t Have to Become ‘The 
Boss’ to Grow in Your Career, by Anne Sugar – HBR.)

Stop Procrastinating on Your Big Goal

When a goal seems particularly onerous, or the path toward 
achieving it feels unclear, it is easy to just do nothing and 
push it off to another day. This is a mistake. Here are three 
strategies to start tackling that goal you have been putting 
off:

• Hire a coach or look for a mentor. Having someone to  
 support and encourage you can make a big difference.  
 They can be particularly helpful in holding you accountable,  
 especially when you start telling yourself you’re “too   
 busy” to make progress.

• Create deadlines. You do not need to be overly ambitious  
 — “I'll finish writing my book by this time next year.”   
 Instead, lay out smaller, more attainable milestones — “I'll  
 finish a chapter in the next six weeks” — which will allow  
 you to build and sustain momentum.

• Do not stop learning. If your goal is tied to a specific   
 circumstance, presenting at a high-profile conference, or  
 running a marathon, it is easy to let up once the big event  
 is over. But after you have put in all that work, it is
 important to solidify your learning and keep growing. Find  
 ways to bake the skills and habits you picked up along  
 the way into your schedule on an ongoing basis. For   
 instance, look for other opportunities to continue to hone  
 your presentation skills or start running with a friend to  
 make it a social ritual.

(This tip is adapted from Start Tackling That Big Goal You’ve 
Been Putting Off, by Dorie Clark – HBR.)



SBP Imposes 100 percent Cash Margin Requirement on 
Import of Additional 114 Items

The State Bank of Pakistan (SBP) on September 30, 2021 has 
decided to impose 100 percent Cash Margin Requirements 
(CMR) on import of 114 items, taking the total number of 
items subject to Cash Margin to 525. The measure will help 
discourage imports of these items and thus support the 
balance-of-payments.

This is the second step taken in recent days, in this regard. 
Earlier, SBP revised prudential regulations for Consumer 
Financing prohibiting financing for imported vehicles. Cash 
margins are the amount of money an importer has to 
deposit with its bank for initiating an import transaction, 
such as opening a letter of credit (LC), which could be up to 
the total value of import. Cash margins essentially increase 
the cost of imports in terms of the opportunity cost of amount 
deposited and thus discourage imports. It would be pertinent 
to mention here that 100 percent cash margin requirement 
was initially imposed, in 2017, on 404 items to discourage 
the import of largely non-essential and consumer goods. 
The list was further expanded in 2018. However, in order
to enable businesses to absorb the shocks of COVID-19 
pandemic, SBP provided relief by removing CMR on 116 
items.

With economic growth having recovered and gaining 
momentum, SBP has decided to adjust its policy by imposing 
Cash Margin Requirement on additional 114 import items. 
This will complement SBP’s other policy measures to ease 
the pressure of import bill and help to contain the current 
account deficit at sustainable levels. For details see: 

https://www.sbp.org.pk/bprd/2021/CL30.htm

SBP Revises Prudential Regulations for Consumer
Financing to Moderate Import and Demand Growth 

The State Bank of Pakistan (SBP) has revised Prudential 
Regulations (PRS) for Consumer Financing, according to a 
September 23, 2021 press release. This targeted step will 
help to moderate demand growth in the economy, leading 
to slower import growth and thus supporting the balance- 
of-payments. The changes in the PRs effectively prohibit 
financing for imported vehicles and tighten regulatory 
requirements for financing of domestically manufactured/ 
assembled vehicles of more than 1000 cc engine capacity 
and other Consumer Finance facilities like personal loans 
and credit cards. 

Following changes have been made in this regard: maximum 
tenure of auto finance has been reduced from seven (7) to 
five (5) years; maximum tenure of personal loan has been 
reduced from five (5) to four (4) years; maximum debt- 
burden ratio, allowed to a borrower, has been decreased 
from 50 to 40 percent; overall auto financing limits availed 
by one person from all banks/DFIs, in aggregate, will not 

exceed Rs. 3,000,000, at any point in time; and minimum 
down payment for auto financing has been increased from 
15 percent to 30 percent. 

With the objective to protect lower to middle income category 
purchases, these new regulations are not applicable to 
locally manufactured or assembled vehicles of up to 1,000 
cc engine capacity. They are also not applicable to locally 
manufactured electric vehicles to promote use of clean 
energy. The financing of these two categories of vehicles 
will continue to be governed by previous set of regulations. 

Further, in order to encourage Roshan Digital Accounts and 
facilitate overseas Pakistan who have opened these 
accounts, regulatory instructions for Roshan Apni Car 
product of the banks or DFIs have also not been changed. 

For details: https://www.sbp.org.pk/bprd/2021/CL29.htm

NIBAF Holds Event to Advocate
Girls’ Education & Financial Literacy 

National Institute of Banking & Finance (NIBAF), a subsidiary 
of the State Bank of Pakistan (SBP) in collaboration with the 
International Rescue Committee (IRC) convened an event 
‘Empowering Girl’s through Financial Literacy’, on September 
27, 2021, to advocate for girls’ education and financial literacy 
and celebrate achievements under their partnership. Key 
government stakeholders as well as personnel from
development and international organizations attended
the event held in Islamabad. 

NIBAF’s partnership with IRC allows empowerment of 7000 
girls through provision of basic and financial literacy. 
Selected students who had successfully completed the 
financial literacy course of the NFLPY/TEACH and their 
families attended the event. SBP’s Deputy Governor, Ms. 
Sima Kamil, distributed certificates amongst the girls 
visiting from Balochistan. 

Addressing the audience Ms. Sima Kamil, extoled the work 
done by NFLP-Y and IRC for reaching out to girls in the 
hardest areas of Balochistan and supporting them in the 
completion of two months training course on financial 
literacy. She observed that a woman should have equal 
opportunities in life, not because she is a woman, but because 
she is an equal citizen of this country. She elaborated that 
we should work towards focusing on the need for financial 
literacy for all as a right for our youth, especially girls. “This
is in line with Pakistan’s values and that of our Founding 
Father”, she added. 

Senior Asia Region Girls Education Advisor, Foreign,
Commonwealth & Development Office (FCDO), Mr. Ian 
Attfield recalled that in May 2021 the UK Prime Minister 
launched the Girls' Education Action Plan that includes a 
pillar to boost Country-Led Action to Get More Girls in 
School, Kept Safe and Learning. He lamented that many 

girls were not in school even prior to the COVID-19 pandemic, 
that is why the UK initiated the TEACH Girls Education 
Challenge project. He said he was delighted to see the 
progress made in collaboration with the NFLP-Y. 

Country Director IRC Mr. Zain Ul Abedin also addressed the 
gathering and said that this education initiative offers 
culturally appropriate educational programing. It merits 
mentioning here that NIBAF, under the guidance of SBP, is 
implementing the National Financial Literacy Program for 
Youth (NFLP-Y) to impart essential financial education to 
Pakistani youth and school going children for strengthening 
of their money management skills and enhance their 
understanding of financial matters. The project was initially 
started with five districts and has now reached more than 
50 districts of Pakistan. Around 830,000 Pakistani youth have 
been made financially literate under its project since 2018. 

Deposit Protection Corporation Enhances the Guarantee 
Amount up to PKR 500,000; 95 percent of the Eligible
Depositors Are Now Fully Protected

Deposit Protection Corporation (DPC) has increased
guarantee amount for all eligible depositors of banks from 
Rs. 250,000 to Rs. 500,000. The decision was made by the 
Board members of the Deposit Protection Corporation 
(DPC) in their meeting held on September 06, 2021.

This enhanced guarantee amount now provides full
protection up to 95 percent of the eligible depositors.
The main objective of the deposit protection scheme is
to safeguard depositors’ interest and further enhance their 
trust in the country’s banking sector. Deposit protection 

facility is applicable to all the eligible depositors and does 
not require any further subscription or registration of depositors. 
The guarantee amount or protected deposit becomes 
payable to eligible depositors only if State Bank of Pakistan 
(SBP) declares a bank as a failed bank and is not payable 
under any other circumstances. For more information, 
clarity and guidance to the depositors, detailed Frequently 
Asked Questions (FAQs) have been developed and posted 
at DPC website:

http://www.dpc.org.pk/index.asp.

RUDA to Showcase Pakistan’s Largest
Theme Park Project in Dubai Expo 

Prime Minister Imran Khan was on September 30, 2021 briefed 
about the plan of Ravi Urban Development Authority (RUDA) 
to build Pakistan’s largest theme park in collaboration with 
IMG Dubai Theme Park.

RUDA will showcase this theme park project – planned over 
2000 kanals of land on the Ravi river front – in the upcoming 
Dubai Expo 2020 for attracting investment. The Prime 
Minister was chairing a review meeting on RUDA and 
Central Business District (CBD), Walton.

CEO RUDA briefed the Prime Minister about various challenges 
being faced by RUDA in the smooth execution of its various 
projects. These projects include installation of solar-based 
renewable power generation plant, establishment of 
Special Economic Zones (SEZs) and Special Technology 
Zones (STZs), launching of ferry operations, establishment 
of knowledge Park and Rakh Jhok farms. Further, all these 
projects have been designed to generate their own revenue 
streams in order to ensure their sustainability.

The Prime Minister reiterated the importance of both RUDA 
and CBD for the promotion of smart, self-sustaining, clean 
and green housing and business projects in the country. He 
directed the authorities concerned to resolve the issues by 
adopting a proactive strategy so that Pakistan could reap 
maximum benefits of these modern and sustainable real 
estate projects by attracting Foreign Direct Investment (FDI).

Women Empowerment Key Factor
in Long-Term Global Sustainability

Investing in women empowerment will be a key factor in 
helping economies to recover from the COVID-19 pandemic 
and ensuring that nations are on the right track when it 
comes to long-term sustainability goals, experts said at The 
International Sustainability & Growth Summit (TISGS 2021).

The event, which is being held in Dubai, is organized by 
UK-based non-profit The GUIDE and brings together some 
of the most influential leaders in the world including pioneer 
thinkers and successful business leaders who are at the 
frontiers of advancement. TISGS 2021 covers the latest 
research findings, current practices and theoretical
development in the fields of the four pillars of sustainability: 
human, social, economic and environment.

Sheikh Abdullah Ali Al Saihati, honorary president of The 
GUIDE London Branch, said that there are several obstacles 
that governments around the world need to tackle when it 
comes to protecting the environment. One of these revolves 
around the impact of the oil and gas industry on our 
environment. He noted that the world is slowly moving away 
from fossil fuels towards a greener future with renewable 
forms of energy.

“We need to clean our world for a better future for our 
nations,” he said in his opening remarks at the event. “The 
world needs specialists to come together for a study that 
will give us better results for our future lives. It is important 
for the governments of the world to take the initiative to 
solve the problems that we are facing in the world today.
I am sure that we will see even more sources of clean 
energy such as solar and water energy that will help us 
create a better future.”

He also highlighted the role that governments have to play 
in aiding developing nations transition to more sustainable 
forms of energy. “I hope that events such as the one we are 
having today will help us in coming together in the future 
and completing this mission.”

Princess Moradeun Ogunlana, CEO of Innovative Global 
Consulting, an infrastructure, agriculture, energy, business 
and economic development corporation connecting 
businesses in Africa to the world, highlighted the role of 
women empowerment in building a more sustainable 
future.

She revealed that she had been passionate about women 
empowerment ever since her university days when she 

found that there were various obstacles that women faced 
when deciding on which careers they wanted to pursue. 
Looking back at her experience, she urged young women
to believe in themselves and their ideas first, before moving 
to start a business or take up a career of their choice.

Highlighting the situation with the COVID-19 pandemic, she 
explained that, globally, women have been affected dispro-
portionately compared to men. “In Africa, for example, a lot 
of women are farmers, or they are responsible for selling the 
produce in the local markets; when the lockdowns happened, 
these women were negatively impacted and many were 
unable to make a living. This is where NGOs and NPOs like 
ours played a massive role, because governments were 
overwhelmed and unable to provide the support that these 
women needed. One thing that this pandemic has shown 
the world is just how resilient women are.”

Looking ahead, she noted that partnerships among different 
entities, both public and private, would be a key factoring in 
ensuring that women are able to continue their work 
towards economic recovery. She also noted that women 
have a key role to play in supporting each other and 
helping them to grow to be the best version of themselves 
in both their professional and personal lives.

Serial entrepreneur and civic leader, Supha Xayprasith-Mays, 
also reviewed some of the key challenges that economies 
around the world have to face especially as they tackle 
climate change.

She explained that the transition to a greener economy 
would not happen overnight, but organizations cannot
be seen as dragging their feet. “We are already seeing 
progress in the automotive industry where electric vehicles 
are growing in popularity; as well as regulations in the 
construction sector when new buildings are being made
to support the increase in populations.”

Like Ogun Lana, she said that women empowerment and 
the sharing of best practices, will be key in building a more 
secure and greener future. “We need to bring solutions to 
the table that prove that change is possible and that if you 
really put your mind to it, then there is no goal that you can’t 
achieve.”

Oil Prices Climbed Above $80 (£59) a Barrel on September 
30, 2021, Hitting Their Highest Level in Three Years

Brent crude, the international benchmark, rose to as much 
as $80.69 on the day, the most since October 2018. Prices 
have been rising for seven consecutive days on the back
of the energy crisis in Europe.

Analysts believe that oil prices will continue to rise amid 
surging demand and tight supplies. Investment bank 
Goldman Sachs said Brent could hit $90 per barrel by the 
end of the year, warning that rising input costs, higher gas 

prices and weaker growth were likely to weigh on European 
corporate profit growth for 2021.

"When growth slows, it becomes harder for companies to 
pass on higher input costs, which is the main risk for net 
income margins," the Wall Street lender said.

World Food Costs at Risk of Soaring
as China Faces Tough Harvest

China is set for a difficult harvest season as a severe energy 
crunch hurts the outlook for booming production, a devel-
opment that risks triggering a renewed surge in world 
agriculture and food prices.  Autumn harvest in the top 
agricultural producer is underway just as the world’s No. 2 
economy faces power shortages in industrial hubs that 
threaten to slow growth. Among the worst hit are northeast-
ern provinces such as Jilin, Liaoning and Heilongjiang — 
where about half of China’s corn and soybeans are grown.

The crisis is stoking concern that China will have a tough 
time handling crops from corn to soy to peanuts and cotton 
this year after some plants were asked to suspend or cut 
output to conserve electricity. Over the past year, the nation 
imported a record amount of agricultural products due to a 
domestic shortage, driving prices and global food costs to 
multiyear highs. So far, the power shortage has forced 
soybean processors in northern regions to shut, affecting 
some operations of Louis Dreyfus Co., Bunge Ltd. and Wilmar 
International Ltd.’s Yihai Kerry unit.

There is also concern that the electricity crunch could cut 
operating rates of corn processors that the electricity 
crunch could cut operating rates of corn processors that 
make products like starch and syrup, Chinese brokerage 
Huatai Futures Co. said.  The country needs to ensure 

sufficient power supply to keep up with expectations for a 
bumper harvest. “This will affect the supply and prices of 
agricultural products, which is a matter of importance for 
the national economy and people’s livelihood,” according
to Futures Daily, a state-backed media.

Some companies have bought back-up generators in case 
of prolonged power cuts, Futures Daily reported, citing traders 
and producers. Electricity is needed to dry the crops, an 
important process before storage and sale. Corn and 
peanut supplies may deteriorate in quality if they are not 
processed in time. Read more at:

https://www.bloombergquint.com/china/world-food-costs 
-at-risk-of-soaring-as-china-faces-tough-harvest.  

U.S. Consumer Confidence Hits Seven-month Low;
Goods Trade Deficit Widens

U.S. consumer confidence fell to a seven-month low in 
September as a relentless rise in COVID-19 cases deepened 
concerns about the economy’s near-term prospects, fitting 
in with expectations for a slowdown in growth in the third 
quarter.

The survey from the Conference Board on September 28, 
2021 showed consumers less interested in buying a home 
and big-ticket items such as motor vehicles and major 
household appliances over the next six months. Consumers 
were also not as upbeat in their views of the labor market 
as in the prior month.

Economic activity has cooled in recent months as the boost 
from pandemic relief money faded and infections flared up, 
driven by the highly contagious variant of the coronavirus. 
“But given that wave seems to be cresting, there’s hope 
confidence just hit its nadir,” said Robert Frick, corporate 
economist at Navy Federal Credit Union in Vienna, Virginia. 
“Assuming predictions of Delta dropping hold true, this setback 
may be a three-month trough during the recovery rally.”

The Conference Board said its consumer confidence index 
dropped to a reading of 109.3 this month from 115.2 in August. 
The third straight monthly decline pushed the index to the 
lowest level since February.

The measure, which places more emphasis on the labor 
market, has dropped 19.6 points from a peak of 128.9 in 
June. Economists polled by Reuters had forecast the index 
nudging up to 114.5.

“These back-to-back declines suggest consumers have 
grown more cautious and are likely to curtail spending 
going forward,” said Lynn Franco, senior director of economic 
indicators at the Conference Board in Washington.

Consumers’ inflation expectations over the next 12 months 
slipped to 6.5 percent from 6.7 percent last month.

The Federal Reserve last week projected its key inflation 
measure at 3.7 percent this year. That was up from the 3.0 
percent median the U.S. central bank projected back in 
June. The U.S. central bank has a flexible 2 percent inflation 
target. The Conference Board’s so-called labor market 
differential, derived from data on respondents’ views on 
whether jobs are plentiful or hard to get, fell to a reading
of 42.5 this month from 44.4 in August.

This measure closely correlates to the unemployment rate 
in the Labor Department’s closely watched employment 
report. September’s employment report is due to be 
released next Friday. Stocks on Wall Street were trading 
lower. The dollar rose against a basket of currencies. U.S. 
Treasury prices fell.

Fewer households intended to buy long-lasting manufactured 
goods such as motor vehicles and household appliances 
like washing machines and clothes dryers this month. That 
supports expectations for a sharp slowdown in consumer 
spending this quarter, which will ultimately restrain 
economic growth.

Gross domestic product growth estimates for the third 
quarter are mostly below a 5 percent annualized rate. The 
economy grew at a 6.6 percent pace in the second quarter.

Expectations for slower GDP growth were reinforced by a 
separate report from the Commerce Department on Tuesday 
showing the goods trade deficit rose 0.9 percent to $87.6 
billion in August as businesses imported more products to 
replenish inventories. Trade has subtracted from GDP 
growth for four straight quarters.

Imports of goods climbed 0.8 percent to $236.6 billion, lifted 
by consumer goods and industrial supplies. But imports of 
food, capital goods and motor vehicles fell. Motor vehicle 
imports were likely weighed down by a global shortage of 
semiconductors, which is impacting production.

Rising imports offset a 0.7 percent gain in goods exports to 
$149.0 billion, supported by industrial supplies and consumer 
goods. But the nation reported a decline in exports of capital 
goods, motor vehicles and food products. Exports are 
increasing as global economies continue to recover from 
the pandemic.

Some of the increase in imports ended up in warehouses
at wholesalers and retailers. Wholesale inventories accelerated 
1.2 percent last month after gaining 0.6 percent in July. 
Stocks at retailers edged up 0.1 percent after increasing 0.4 
percent in July. Retail inventories were held back by a 1.5 
percent tumble in stocks of motor vehicles. The drop, which 
followed a 0.2 percent gain in July, reflected shortages 
related to the scarcity of microchips.

Retail inventories excluding autos, which go into the
calculation of GDP, rose 0.6 percent after advancing 0.5 
percent in the prior month. Business inventories were 

sharply drawn down in the first half of the year. Last month’s 
increase should soften the hit to GDP growth from the 
widening goods trade deficit.

News on the housing market was discouraging, with the 
Conference Board survey showing less enthusiasm among 
consumers for home purchases over the next six months 
amid higher house prices, which are pushing homeownership 
out of the reach of many.

A third report on Tuesday showed the S&P CoreLogic 
Case-Shiller national home price index surged a record
19.7 percent in July from a year ago after accelerating 18.7 
percent in June.

Sustained house price inflation was corroborated by a 
fourth report from the Federal Housing Finance Agency 
(FHFA) showing house prices soared a record 19.2 percent
in the 12 months through July. That followed an 18.9 percent 
jump in June.

Offer Contrary Points of View Without Irritating Your 
Colleagues

No one wants to be that contrarian — the one on the team 
who always has to slow things down and poke holes in the 
group’s thinking. People can find that person annoying, but 
there is huge upside to voicing a dissonant point of view. To 
become a contrarian who your teammates will appreciate, 
start by learning when to speak out and when not to. Not 
every idea needs to be challenged — but some certainly do. 
Look for received wisdom that feels under-scrutinized or 
complex ideas that have been oversimplified. These are 
worth asking questions about. It helps to bring in outside 
perspectives when challenging the dominant perspective, 
so do your research and make well-informed suggestions 
based on a wide array of sources, conversations and ideas. 
Remember you are not tearing down ideas — you are 
offering alternative ways of thinking. Finally, present your 
suggestions as experiments, not truths. This will allow 
people to more easily consider your perspective without 
getting defensive. 

(This tip is adapted from How to Be a Smart Contrarian, by 
Chengwei Liu – HBR.)
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“The sin which makes 
you sad and repentant 
is more liked by Allah 

than the good deed 
which turns you 

arrogant.”

Stay Motivated Through Uncertain Times

You have probably heard it before and it is true: we are 
living with unprecedented levels of uncertainty. And not 
knowing what is coming next is tough on our brains and our 
motivation. How can you stay engaged when circumstances 
are constantly changing? Here are some strategies:

• Set expectations with realistic optimism. Believe that   
 everything is going to work out fine, while accepting that  
 getting there might not be easy. Research consistently  
 shows that having positive expectations is essential for  
 staying motivated in the face of setbacks.

• Adopt bigger-picture thinking. When we think about the  
 larger meaning or purpose of our actions, we are more  
 inspired to push forward. Take the time to remember why  
 you are doing what you are doing in the first place.

• Embrace candor. Constantly and honestly communicate  
 with others on your team to create new norms and habits  
 that are appropriate for the moment. Seek out those   
 everyday conversations about what is working and what  
 is not; they are essential to pushing you through
 uncertain times.

(This tip is adapted from Our Brains Were Not Built for This 
Much Uncertainty, by Heidi Grant and Tal Goldhamer – HBR.)

So, You Do Not Want to Be the Boss…

Being the boss is not for everyone. So, how do you grow in 
your career if you do not want to become a manager and 
instead want to remain an individual contributor? First, be 
clear and realistic about what this choice means for your 
path moving forward. You probably will not end up in the 
C-suite or as the head of a department without taking on 
some direct reports. On the other hand, you will likely have 
the opportunity to develop expertise in your field and become 
the best at what you do. Next, define what success looks like 
for you. Maybe focusing on creative work drives your motivation. 
Or perhaps you prefer heads down, technical work that 
requires concentration and a solo working environment. 
After you have defined what makes you happy, look for 
opportunities where you can step into this kind of role. Be 
proactive. You may need to create an opportunity for 
yourself that your manager can help refine. Put together
a plan for your future growth that you can present to your 
manager during a performance review or one-on-one 
discussion. Finally, check-in with yourself periodically. Think 
about your current role and where you see your career 

going. Your definition of success may change over time and 
you can always switch directions and decide you want to 
take a different path. 

(This tip is adapted from You Don’t Have to Become ‘The 
Boss’ to Grow in Your Career, by Anne Sugar – HBR.)

Stop Procrastinating on Your Big Goal

When a goal seems particularly onerous, or the path toward 
achieving it feels unclear, it is easy to just do nothing and 
push it off to another day. This is a mistake. Here are three 
strategies to start tackling that goal you have been putting 
off:

• Hire a coach or look for a mentor. Having someone to  
 support and encourage you can make a big difference.  
 They can be particularly helpful in holding you accountable,  
 especially when you start telling yourself you’re “too   
 busy” to make progress.

• Create deadlines. You do not need to be overly ambitious  
 — “I'll finish writing my book by this time next year.”   
 Instead, lay out smaller, more attainable milestones — “I'll  
 finish a chapter in the next six weeks” — which will allow  
 you to build and sustain momentum.

• Do not stop learning. If your goal is tied to a specific   
 circumstance, presenting at a high-profile conference, or  
 running a marathon, it is easy to let up once the big event  
 is over. But after you have put in all that work, it is
 important to solidify your learning and keep growing. Find  
 ways to bake the skills and habits you picked up along  
 the way into your schedule on an ongoing basis. For   
 instance, look for other opportunities to continue to hone  
 your presentation skills or start running with a friend to  
 make it a social ritual.

(This tip is adapted from Start Tackling That Big Goal You’ve 
Been Putting Off, by Dorie Clark – HBR.)



SBP Imposes 100 percent Cash Margin Requirement on 
Import of Additional 114 Items

The State Bank of Pakistan (SBP) on September 30, 2021 has 
decided to impose 100 percent Cash Margin Requirements 
(CMR) on import of 114 items, taking the total number of 
items subject to Cash Margin to 525. The measure will help 
discourage imports of these items and thus support the 
balance-of-payments.

This is the second step taken in recent days, in this regard. 
Earlier, SBP revised prudential regulations for Consumer 
Financing prohibiting financing for imported vehicles. Cash 
margins are the amount of money an importer has to 
deposit with its bank for initiating an import transaction, 
such as opening a letter of credit (LC), which could be up to 
the total value of import. Cash margins essentially increase 
the cost of imports in terms of the opportunity cost of amount 
deposited and thus discourage imports. It would be pertinent 
to mention here that 100 percent cash margin requirement 
was initially imposed, in 2017, on 404 items to discourage 
the import of largely non-essential and consumer goods. 
The list was further expanded in 2018. However, in order
to enable businesses to absorb the shocks of COVID-19 
pandemic, SBP provided relief by removing CMR on 116 
items.

With economic growth having recovered and gaining 
momentum, SBP has decided to adjust its policy by imposing 
Cash Margin Requirement on additional 114 import items. 
This will complement SBP’s other policy measures to ease 
the pressure of import bill and help to contain the current 
account deficit at sustainable levels. For details see: 

https://www.sbp.org.pk/bprd/2021/CL30.htm

SBP Revises Prudential Regulations for Consumer
Financing to Moderate Import and Demand Growth 

The State Bank of Pakistan (SBP) has revised Prudential 
Regulations (PRS) for Consumer Financing, according to a 
September 23, 2021 press release. This targeted step will 
help to moderate demand growth in the economy, leading 
to slower import growth and thus supporting the balance- 
of-payments. The changes in the PRs effectively prohibit 
financing for imported vehicles and tighten regulatory 
requirements for financing of domestically manufactured/ 
assembled vehicles of more than 1000 cc engine capacity 
and other Consumer Finance facilities like personal loans 
and credit cards. 

Following changes have been made in this regard: maximum 
tenure of auto finance has been reduced from seven (7) to 
five (5) years; maximum tenure of personal loan has been 
reduced from five (5) to four (4) years; maximum debt- 
burden ratio, allowed to a borrower, has been decreased 
from 50 to 40 percent; overall auto financing limits availed 
by one person from all banks/DFIs, in aggregate, will not 

exceed Rs. 3,000,000, at any point in time; and minimum 
down payment for auto financing has been increased from 
15 percent to 30 percent. 

With the objective to protect lower to middle income category 
purchases, these new regulations are not applicable to 
locally manufactured or assembled vehicles of up to 1,000 
cc engine capacity. They are also not applicable to locally 
manufactured electric vehicles to promote use of clean 
energy. The financing of these two categories of vehicles 
will continue to be governed by previous set of regulations. 

Further, in order to encourage Roshan Digital Accounts and 
facilitate overseas Pakistan who have opened these 
accounts, regulatory instructions for Roshan Apni Car 
product of the banks or DFIs have also not been changed. 

For details: https://www.sbp.org.pk/bprd/2021/CL29.htm

NIBAF Holds Event to Advocate
Girls’ Education & Financial Literacy 

National Institute of Banking & Finance (NIBAF), a subsidiary 
of the State Bank of Pakistan (SBP) in collaboration with the 
International Rescue Committee (IRC) convened an event 
‘Empowering Girl’s through Financial Literacy’, on September 
27, 2021, to advocate for girls’ education and financial literacy 
and celebrate achievements under their partnership. Key 
government stakeholders as well as personnel from
development and international organizations attended
the event held in Islamabad. 

NIBAF’s partnership with IRC allows empowerment of 7000 
girls through provision of basic and financial literacy. 
Selected students who had successfully completed the 
financial literacy course of the NFLPY/TEACH and their 
families attended the event. SBP’s Deputy Governor, Ms. 
Sima Kamil, distributed certificates amongst the girls 
visiting from Balochistan. 

Addressing the audience Ms. Sima Kamil, extoled the work 
done by NFLP-Y and IRC for reaching out to girls in the 
hardest areas of Balochistan and supporting them in the 
completion of two months training course on financial 
literacy. She observed that a woman should have equal 
opportunities in life, not because she is a woman, but because 
she is an equal citizen of this country. She elaborated that 
we should work towards focusing on the need for financial 
literacy for all as a right for our youth, especially girls. “This
is in line with Pakistan’s values and that of our Founding 
Father”, she added. 

Senior Asia Region Girls Education Advisor, Foreign,
Commonwealth & Development Office (FCDO), Mr. Ian 
Attfield recalled that in May 2021 the UK Prime Minister 
launched the Girls' Education Action Plan that includes a 
pillar to boost Country-Led Action to Get More Girls in 
School, Kept Safe and Learning. He lamented that many 

girls were not in school even prior to the COVID-19 pandemic, 
that is why the UK initiated the TEACH Girls Education 
Challenge project. He said he was delighted to see the 
progress made in collaboration with the NFLP-Y. 

Country Director IRC Mr. Zain Ul Abedin also addressed the 
gathering and said that this education initiative offers 
culturally appropriate educational programing. It merits 
mentioning here that NIBAF, under the guidance of SBP, is 
implementing the National Financial Literacy Program for 
Youth (NFLP-Y) to impart essential financial education to 
Pakistani youth and school going children for strengthening 
of their money management skills and enhance their 
understanding of financial matters. The project was initially 
started with five districts and has now reached more than 
50 districts of Pakistan. Around 830,000 Pakistani youth have 
been made financially literate under its project since 2018. 

Deposit Protection Corporation Enhances the Guarantee 
Amount up to PKR 500,000; 95 percent of the Eligible
Depositors Are Now Fully Protected

Deposit Protection Corporation (DPC) has increased
guarantee amount for all eligible depositors of banks from 
Rs. 250,000 to Rs. 500,000. The decision was made by the 
Board members of the Deposit Protection Corporation 
(DPC) in their meeting held on September 06, 2021.

This enhanced guarantee amount now provides full
protection up to 95 percent of the eligible depositors.
The main objective of the deposit protection scheme is
to safeguard depositors’ interest and further enhance their 
trust in the country’s banking sector. Deposit protection 

facility is applicable to all the eligible depositors and does 
not require any further subscription or registration of depositors. 
The guarantee amount or protected deposit becomes 
payable to eligible depositors only if State Bank of Pakistan 
(SBP) declares a bank as a failed bank and is not payable 
under any other circumstances. For more information, 
clarity and guidance to the depositors, detailed Frequently 
Asked Questions (FAQs) have been developed and posted 
at DPC website:

http://www.dpc.org.pk/index.asp.

RUDA to Showcase Pakistan’s Largest
Theme Park Project in Dubai Expo 

Prime Minister Imran Khan was on September 30, 2021 briefed 
about the plan of Ravi Urban Development Authority (RUDA) 
to build Pakistan’s largest theme park in collaboration with 
IMG Dubai Theme Park.

RUDA will showcase this theme park project – planned over 
2000 kanals of land on the Ravi river front – in the upcoming 
Dubai Expo 2020 for attracting investment. The Prime 
Minister was chairing a review meeting on RUDA and 
Central Business District (CBD), Walton.

CEO RUDA briefed the Prime Minister about various challenges 
being faced by RUDA in the smooth execution of its various 
projects. These projects include installation of solar-based 
renewable power generation plant, establishment of 
Special Economic Zones (SEZs) and Special Technology 
Zones (STZs), launching of ferry operations, establishment 
of knowledge Park and Rakh Jhok farms. Further, all these 
projects have been designed to generate their own revenue 
streams in order to ensure their sustainability.

The Prime Minister reiterated the importance of both RUDA 
and CBD for the promotion of smart, self-sustaining, clean 
and green housing and business projects in the country. He 
directed the authorities concerned to resolve the issues by 
adopting a proactive strategy so that Pakistan could reap 
maximum benefits of these modern and sustainable real 
estate projects by attracting Foreign Direct Investment (FDI).

Women Empowerment Key Factor
in Long-Term Global Sustainability

Investing in women empowerment will be a key factor in 
helping economies to recover from the COVID-19 pandemic 
and ensuring that nations are on the right track when it 
comes to long-term sustainability goals, experts said at The 
International Sustainability & Growth Summit (TISGS 2021).

The event, which is being held in Dubai, is organized by 
UK-based non-profit The GUIDE and brings together some 
of the most influential leaders in the world including pioneer 
thinkers and successful business leaders who are at the 
frontiers of advancement. TISGS 2021 covers the latest 
research findings, current practices and theoretical
development in the fields of the four pillars of sustainability: 
human, social, economic and environment.

Sheikh Abdullah Ali Al Saihati, honorary president of The 
GUIDE London Branch, said that there are several obstacles 
that governments around the world need to tackle when it 
comes to protecting the environment. One of these revolves 
around the impact of the oil and gas industry on our 
environment. He noted that the world is slowly moving away 
from fossil fuels towards a greener future with renewable 
forms of energy.

“We need to clean our world for a better future for our 
nations,” he said in his opening remarks at the event. “The 
world needs specialists to come together for a study that 
will give us better results for our future lives. It is important 
for the governments of the world to take the initiative to 
solve the problems that we are facing in the world today.
I am sure that we will see even more sources of clean 
energy such as solar and water energy that will help us 
create a better future.”

He also highlighted the role that governments have to play 
in aiding developing nations transition to more sustainable 
forms of energy. “I hope that events such as the one we are 
having today will help us in coming together in the future 
and completing this mission.”

Princess Moradeun Ogunlana, CEO of Innovative Global 
Consulting, an infrastructure, agriculture, energy, business 
and economic development corporation connecting 
businesses in Africa to the world, highlighted the role of 
women empowerment in building a more sustainable 
future.

She revealed that she had been passionate about women 
empowerment ever since her university days when she 

found that there were various obstacles that women faced 
when deciding on which careers they wanted to pursue. 
Looking back at her experience, she urged young women
to believe in themselves and their ideas first, before moving 
to start a business or take up a career of their choice.

Highlighting the situation with the COVID-19 pandemic, she 
explained that, globally, women have been affected dispro-
portionately compared to men. “In Africa, for example, a lot 
of women are farmers, or they are responsible for selling the 
produce in the local markets; when the lockdowns happened, 
these women were negatively impacted and many were 
unable to make a living. This is where NGOs and NPOs like 
ours played a massive role, because governments were 
overwhelmed and unable to provide the support that these 
women needed. One thing that this pandemic has shown 
the world is just how resilient women are.”

Looking ahead, she noted that partnerships among different 
entities, both public and private, would be a key factoring in 
ensuring that women are able to continue their work 
towards economic recovery. She also noted that women 
have a key role to play in supporting each other and 
helping them to grow to be the best version of themselves 
in both their professional and personal lives.

Serial entrepreneur and civic leader, Supha Xayprasith-Mays, 
also reviewed some of the key challenges that economies 
around the world have to face especially as they tackle 
climate change.

She explained that the transition to a greener economy 
would not happen overnight, but organizations cannot
be seen as dragging their feet. “We are already seeing 
progress in the automotive industry where electric vehicles 
are growing in popularity; as well as regulations in the 
construction sector when new buildings are being made
to support the increase in populations.”

Like Ogun Lana, she said that women empowerment and 
the sharing of best practices, will be key in building a more 
secure and greener future. “We need to bring solutions to 
the table that prove that change is possible and that if you 
really put your mind to it, then there is no goal that you can’t 
achieve.”

Oil Prices Climbed Above $80 (£59) a Barrel on September 
30, 2021, Hitting Their Highest Level in Three Years

Brent crude, the international benchmark, rose to as much 
as $80.69 on the day, the most since October 2018. Prices 
have been rising for seven consecutive days on the back
of the energy crisis in Europe.

Analysts believe that oil prices will continue to rise amid 
surging demand and tight supplies. Investment bank 
Goldman Sachs said Brent could hit $90 per barrel by the 
end of the year, warning that rising input costs, higher gas 

prices and weaker growth were likely to weigh on European 
corporate profit growth for 2021.

"When growth slows, it becomes harder for companies to 
pass on higher input costs, which is the main risk for net 
income margins," the Wall Street lender said.

World Food Costs at Risk of Soaring
as China Faces Tough Harvest

China is set for a difficult harvest season as a severe energy 
crunch hurts the outlook for booming production, a devel-
opment that risks triggering a renewed surge in world 
agriculture and food prices.  Autumn harvest in the top 
agricultural producer is underway just as the world’s No. 2 
economy faces power shortages in industrial hubs that 
threaten to slow growth. Among the worst hit are northeast-
ern provinces such as Jilin, Liaoning and Heilongjiang — 
where about half of China’s corn and soybeans are grown.

The crisis is stoking concern that China will have a tough 
time handling crops from corn to soy to peanuts and cotton 
this year after some plants were asked to suspend or cut 
output to conserve electricity. Over the past year, the nation 
imported a record amount of agricultural products due to a 
domestic shortage, driving prices and global food costs to 
multiyear highs. So far, the power shortage has forced 
soybean processors in northern regions to shut, affecting 
some operations of Louis Dreyfus Co., Bunge Ltd. and Wilmar 
International Ltd.’s Yihai Kerry unit.

There is also concern that the electricity crunch could cut 
operating rates of corn processors that the electricity 
crunch could cut operating rates of corn processors that 
make products like starch and syrup, Chinese brokerage 
Huatai Futures Co. said.  The country needs to ensure 

sufficient power supply to keep up with expectations for a 
bumper harvest. “This will affect the supply and prices of 
agricultural products, which is a matter of importance for 
the national economy and people’s livelihood,” according
to Futures Daily, a state-backed media.

Some companies have bought back-up generators in case 
of prolonged power cuts, Futures Daily reported, citing traders 
and producers. Electricity is needed to dry the crops, an 
important process before storage and sale. Corn and 
peanut supplies may deteriorate in quality if they are not 
processed in time. Read more at:

https://www.bloombergquint.com/china/world-food-costs 
-at-risk-of-soaring-as-china-faces-tough-harvest.  

U.S. Consumer Confidence Hits Seven-month Low;
Goods Trade Deficit Widens

U.S. consumer confidence fell to a seven-month low in 
September as a relentless rise in COVID-19 cases deepened 
concerns about the economy’s near-term prospects, fitting 
in with expectations for a slowdown in growth in the third 
quarter.

The survey from the Conference Board on September 28, 
2021 showed consumers less interested in buying a home 
and big-ticket items such as motor vehicles and major 
household appliances over the next six months. Consumers 
were also not as upbeat in their views of the labor market 
as in the prior month.

Economic activity has cooled in recent months as the boost 
from pandemic relief money faded and infections flared up, 
driven by the highly contagious variant of the coronavirus. 
“But given that wave seems to be cresting, there’s hope 
confidence just hit its nadir,” said Robert Frick, corporate 
economist at Navy Federal Credit Union in Vienna, Virginia. 
“Assuming predictions of Delta dropping hold true, this setback 
may be a three-month trough during the recovery rally.”

The Conference Board said its consumer confidence index 
dropped to a reading of 109.3 this month from 115.2 in August. 
The third straight monthly decline pushed the index to the 
lowest level since February.

The measure, which places more emphasis on the labor 
market, has dropped 19.6 points from a peak of 128.9 in 
June. Economists polled by Reuters had forecast the index 
nudging up to 114.5.

“These back-to-back declines suggest consumers have 
grown more cautious and are likely to curtail spending 
going forward,” said Lynn Franco, senior director of economic 
indicators at the Conference Board in Washington.

Consumers’ inflation expectations over the next 12 months 
slipped to 6.5 percent from 6.7 percent last month.

The Federal Reserve last week projected its key inflation 
measure at 3.7 percent this year. That was up from the 3.0 
percent median the U.S. central bank projected back in 
June. The U.S. central bank has a flexible 2 percent inflation 
target. The Conference Board’s so-called labor market 
differential, derived from data on respondents’ views on 
whether jobs are plentiful or hard to get, fell to a reading
of 42.5 this month from 44.4 in August.

This measure closely correlates to the unemployment rate 
in the Labor Department’s closely watched employment 
report. September’s employment report is due to be 
released next Friday. Stocks on Wall Street were trading 
lower. The dollar rose against a basket of currencies. U.S. 
Treasury prices fell.

Fewer households intended to buy long-lasting manufactured 
goods such as motor vehicles and household appliances 
like washing machines and clothes dryers this month. That 
supports expectations for a sharp slowdown in consumer 
spending this quarter, which will ultimately restrain 
economic growth.

Gross domestic product growth estimates for the third 
quarter are mostly below a 5 percent annualized rate. The 
economy grew at a 6.6 percent pace in the second quarter.

Expectations for slower GDP growth were reinforced by a 
separate report from the Commerce Department on Tuesday 
showing the goods trade deficit rose 0.9 percent to $87.6 
billion in August as businesses imported more products to 
replenish inventories. Trade has subtracted from GDP 
growth for four straight quarters.

Imports of goods climbed 0.8 percent to $236.6 billion, lifted 
by consumer goods and industrial supplies. But imports of 
food, capital goods and motor vehicles fell. Motor vehicle 
imports were likely weighed down by a global shortage of 
semiconductors, which is impacting production.

Rising imports offset a 0.7 percent gain in goods exports to 
$149.0 billion, supported by industrial supplies and consumer 
goods. But the nation reported a decline in exports of capital 
goods, motor vehicles and food products. Exports are 
increasing as global economies continue to recover from 
the pandemic.

Some of the increase in imports ended up in warehouses
at wholesalers and retailers. Wholesale inventories accelerated 
1.2 percent last month after gaining 0.6 percent in July. 
Stocks at retailers edged up 0.1 percent after increasing 0.4 
percent in July. Retail inventories were held back by a 1.5 
percent tumble in stocks of motor vehicles. The drop, which 
followed a 0.2 percent gain in July, reflected shortages 
related to the scarcity of microchips.

Retail inventories excluding autos, which go into the
calculation of GDP, rose 0.6 percent after advancing 0.5 
percent in the prior month. Business inventories were 

sharply drawn down in the first half of the year. Last month’s 
increase should soften the hit to GDP growth from the 
widening goods trade deficit.

News on the housing market was discouraging, with the 
Conference Board survey showing less enthusiasm among 
consumers for home purchases over the next six months 
amid higher house prices, which are pushing homeownership 
out of the reach of many.

A third report on Tuesday showed the S&P CoreLogic 
Case-Shiller national home price index surged a record
19.7 percent in July from a year ago after accelerating 18.7 
percent in June.

Sustained house price inflation was corroborated by a 
fourth report from the Federal Housing Finance Agency 
(FHFA) showing house prices soared a record 19.2 percent
in the 12 months through July. That followed an 18.9 percent 
jump in June.

Offer Contrary Points of View Without Irritating Your 
Colleagues

No one wants to be that contrarian — the one on the team 
who always has to slow things down and poke holes in the 
group’s thinking. People can find that person annoying, but 
there is huge upside to voicing a dissonant point of view. To 
become a contrarian who your teammates will appreciate, 
start by learning when to speak out and when not to. Not 
every idea needs to be challenged — but some certainly do. 
Look for received wisdom that feels under-scrutinized or 
complex ideas that have been oversimplified. These are 
worth asking questions about. It helps to bring in outside 
perspectives when challenging the dominant perspective, 
so do your research and make well-informed suggestions 
based on a wide array of sources, conversations and ideas. 
Remember you are not tearing down ideas — you are 
offering alternative ways of thinking. Finally, present your 
suggestions as experiments, not truths. This will allow 
people to more easily consider your perspective without 
getting defensive. 

(This tip is adapted from How to Be a Smart Contrarian, by 
Chengwei Liu – HBR.)

MANAGEMENT VIEWSMANAGEMENT VIEWS

VOLUME 16 / ISSUE 40 / OCTOBER 01, 2021 economicletter
a weekly publication of The Institute of Bankers PakistanIBP - A Company Set Up Under Section 42 of the Companies Act, 2017

Page 07 UAN: (021) 111 000 IBP (427)  |  Website: www.ibp.org.pk  |  Whatsapp: 0303 0652963  |  Facebook: IBPakistan  |  Linkedin: The Institute of Bankers Pakistan

Stay Motivated Through Uncertain Times

You have probably heard it before and it is true: we are 
living with unprecedented levels of uncertainty. And not 
knowing what is coming next is tough on our brains and our 
motivation. How can you stay engaged when circumstances 
are constantly changing? Here are some strategies:

• Set expectations with realistic optimism. Believe that   
 everything is going to work out fine, while accepting that  
 getting there might not be easy. Research consistently  
 shows that having positive expectations is essential for  
 staying motivated in the face of setbacks.

• Adopt bigger-picture thinking. When we think about the  
 larger meaning or purpose of our actions, we are more  
 inspired to push forward. Take the time to remember why  
 you are doing what you are doing in the first place.

• Embrace candor. Constantly and honestly communicate  
 with others on your team to create new norms and habits  
 that are appropriate for the moment. Seek out those   
 everyday conversations about what is working and what  
 is not; they are essential to pushing you through
 uncertain times.

(This tip is adapted from Our Brains Were Not Built for This 
Much Uncertainty, by Heidi Grant and Tal Goldhamer – HBR.)

So, You Do Not Want to Be the Boss…

Being the boss is not for everyone. So, how do you grow in 
your career if you do not want to become a manager and 
instead want to remain an individual contributor? First, be 
clear and realistic about what this choice means for your 
path moving forward. You probably will not end up in the 
C-suite or as the head of a department without taking on 
some direct reports. On the other hand, you will likely have 
the opportunity to develop expertise in your field and become 
the best at what you do. Next, define what success looks like 
for you. Maybe focusing on creative work drives your motivation. 
Or perhaps you prefer heads down, technical work that 
requires concentration and a solo working environment. 
After you have defined what makes you happy, look for 
opportunities where you can step into this kind of role. Be 
proactive. You may need to create an opportunity for 
yourself that your manager can help refine. Put together
a plan for your future growth that you can present to your 
manager during a performance review or one-on-one 
discussion. Finally, check-in with yourself periodically. Think 
about your current role and where you see your career 

going. Your definition of success may change over time and 
you can always switch directions and decide you want to 
take a different path. 

(This tip is adapted from You Don’t Have to Become ‘The 
Boss’ to Grow in Your Career, by Anne Sugar – HBR.)

Stop Procrastinating on Your Big Goal

When a goal seems particularly onerous, or the path toward 
achieving it feels unclear, it is easy to just do nothing and 
push it off to another day. This is a mistake. Here are three 
strategies to start tackling that goal you have been putting 
off:

• Hire a coach or look for a mentor. Having someone to  
 support and encourage you can make a big difference.  
 They can be particularly helpful in holding you accountable,  
 especially when you start telling yourself you’re “too   
 busy” to make progress.

• Create deadlines. You do not need to be overly ambitious  
 — “I'll finish writing my book by this time next year.”   
 Instead, lay out smaller, more attainable milestones — “I'll  
 finish a chapter in the next six weeks” — which will allow  
 you to build and sustain momentum.

• Do not stop learning. If your goal is tied to a specific   
 circumstance, presenting at a high-profile conference, or  
 running a marathon, it is easy to let up once the big event  
 is over. But after you have put in all that work, it is
 important to solidify your learning and keep growing. Find  
 ways to bake the skills and habits you picked up along  
 the way into your schedule on an ongoing basis. For   
 instance, look for other opportunities to continue to hone  
 your presentation skills or start running with a friend to  
 make it a social ritual.

(This tip is adapted from Start Tackling That Big Goal You’ve 
Been Putting Off, by Dorie Clark – HBR.)



SBP Imposes 100 percent Cash Margin Requirement on 
Import of Additional 114 Items

The State Bank of Pakistan (SBP) on September 30, 2021 has 
decided to impose 100 percent Cash Margin Requirements 
(CMR) on import of 114 items, taking the total number of 
items subject to Cash Margin to 525. The measure will help 
discourage imports of these items and thus support the 
balance-of-payments.

This is the second step taken in recent days, in this regard. 
Earlier, SBP revised prudential regulations for Consumer 
Financing prohibiting financing for imported vehicles. Cash 
margins are the amount of money an importer has to 
deposit with its bank for initiating an import transaction, 
such as opening a letter of credit (LC), which could be up to 
the total value of import. Cash margins essentially increase 
the cost of imports in terms of the opportunity cost of amount 
deposited and thus discourage imports. It would be pertinent 
to mention here that 100 percent cash margin requirement 
was initially imposed, in 2017, on 404 items to discourage 
the import of largely non-essential and consumer goods. 
The list was further expanded in 2018. However, in order
to enable businesses to absorb the shocks of COVID-19 
pandemic, SBP provided relief by removing CMR on 116 
items.

With economic growth having recovered and gaining 
momentum, SBP has decided to adjust its policy by imposing 
Cash Margin Requirement on additional 114 import items. 
This will complement SBP’s other policy measures to ease 
the pressure of import bill and help to contain the current 
account deficit at sustainable levels. For details see: 

https://www.sbp.org.pk/bprd/2021/CL30.htm

SBP Revises Prudential Regulations for Consumer
Financing to Moderate Import and Demand Growth 

The State Bank of Pakistan (SBP) has revised Prudential 
Regulations (PRS) for Consumer Financing, according to a 
September 23, 2021 press release. This targeted step will 
help to moderate demand growth in the economy, leading 
to slower import growth and thus supporting the balance- 
of-payments. The changes in the PRs effectively prohibit 
financing for imported vehicles and tighten regulatory 
requirements for financing of domestically manufactured/ 
assembled vehicles of more than 1000 cc engine capacity 
and other Consumer Finance facilities like personal loans 
and credit cards. 

Following changes have been made in this regard: maximum 
tenure of auto finance has been reduced from seven (7) to 
five (5) years; maximum tenure of personal loan has been 
reduced from five (5) to four (4) years; maximum debt- 
burden ratio, allowed to a borrower, has been decreased 
from 50 to 40 percent; overall auto financing limits availed 
by one person from all banks/DFIs, in aggregate, will not 

exceed Rs. 3,000,000, at any point in time; and minimum 
down payment for auto financing has been increased from 
15 percent to 30 percent. 

With the objective to protect lower to middle income category 
purchases, these new regulations are not applicable to 
locally manufactured or assembled vehicles of up to 1,000 
cc engine capacity. They are also not applicable to locally 
manufactured electric vehicles to promote use of clean 
energy. The financing of these two categories of vehicles 
will continue to be governed by previous set of regulations. 

Further, in order to encourage Roshan Digital Accounts and 
facilitate overseas Pakistan who have opened these 
accounts, regulatory instructions for Roshan Apni Car 
product of the banks or DFIs have also not been changed. 

For details: https://www.sbp.org.pk/bprd/2021/CL29.htm

NIBAF Holds Event to Advocate
Girls’ Education & Financial Literacy 

National Institute of Banking & Finance (NIBAF), a subsidiary 
of the State Bank of Pakistan (SBP) in collaboration with the 
International Rescue Committee (IRC) convened an event 
‘Empowering Girl’s through Financial Literacy’, on September 
27, 2021, to advocate for girls’ education and financial literacy 
and celebrate achievements under their partnership. Key 
government stakeholders as well as personnel from
development and international organizations attended
the event held in Islamabad. 

NIBAF’s partnership with IRC allows empowerment of 7000 
girls through provision of basic and financial literacy. 
Selected students who had successfully completed the 
financial literacy course of the NFLPY/TEACH and their 
families attended the event. SBP’s Deputy Governor, Ms. 
Sima Kamil, distributed certificates amongst the girls 
visiting from Balochistan. 

Addressing the audience Ms. Sima Kamil, extoled the work 
done by NFLP-Y and IRC for reaching out to girls in the 
hardest areas of Balochistan and supporting them in the 
completion of two months training course on financial 
literacy. She observed that a woman should have equal 
opportunities in life, not because she is a woman, but because 
she is an equal citizen of this country. She elaborated that 
we should work towards focusing on the need for financial 
literacy for all as a right for our youth, especially girls. “This
is in line with Pakistan’s values and that of our Founding 
Father”, she added. 

Senior Asia Region Girls Education Advisor, Foreign,
Commonwealth & Development Office (FCDO), Mr. Ian 
Attfield recalled that in May 2021 the UK Prime Minister 
launched the Girls' Education Action Plan that includes a 
pillar to boost Country-Led Action to Get More Girls in 
School, Kept Safe and Learning. He lamented that many 

girls were not in school even prior to the COVID-19 pandemic, 
that is why the UK initiated the TEACH Girls Education 
Challenge project. He said he was delighted to see the 
progress made in collaboration with the NFLP-Y. 

Country Director IRC Mr. Zain Ul Abedin also addressed the 
gathering and said that this education initiative offers 
culturally appropriate educational programing. It merits 
mentioning here that NIBAF, under the guidance of SBP, is 
implementing the National Financial Literacy Program for 
Youth (NFLP-Y) to impart essential financial education to 
Pakistani youth and school going children for strengthening 
of their money management skills and enhance their 
understanding of financial matters. The project was initially 
started with five districts and has now reached more than 
50 districts of Pakistan. Around 830,000 Pakistani youth have 
been made financially literate under its project since 2018. 

Deposit Protection Corporation Enhances the Guarantee 
Amount up to PKR 500,000; 95 percent of the Eligible
Depositors Are Now Fully Protected

Deposit Protection Corporation (DPC) has increased
guarantee amount for all eligible depositors of banks from 
Rs. 250,000 to Rs. 500,000. The decision was made by the 
Board members of the Deposit Protection Corporation 
(DPC) in their meeting held on September 06, 2021.

This enhanced guarantee amount now provides full
protection up to 95 percent of the eligible depositors.
The main objective of the deposit protection scheme is
to safeguard depositors’ interest and further enhance their 
trust in the country’s banking sector. Deposit protection 

facility is applicable to all the eligible depositors and does 
not require any further subscription or registration of depositors. 
The guarantee amount or protected deposit becomes 
payable to eligible depositors only if State Bank of Pakistan 
(SBP) declares a bank as a failed bank and is not payable 
under any other circumstances. For more information, 
clarity and guidance to the depositors, detailed Frequently 
Asked Questions (FAQs) have been developed and posted 
at DPC website:

http://www.dpc.org.pk/index.asp.

RUDA to Showcase Pakistan’s Largest
Theme Park Project in Dubai Expo 

Prime Minister Imran Khan was on September 30, 2021 briefed 
about the plan of Ravi Urban Development Authority (RUDA) 
to build Pakistan’s largest theme park in collaboration with 
IMG Dubai Theme Park.

RUDA will showcase this theme park project – planned over 
2000 kanals of land on the Ravi river front – in the upcoming 
Dubai Expo 2020 for attracting investment. The Prime 
Minister was chairing a review meeting on RUDA and 
Central Business District (CBD), Walton.

CEO RUDA briefed the Prime Minister about various challenges 
being faced by RUDA in the smooth execution of its various 
projects. These projects include installation of solar-based 
renewable power generation plant, establishment of 
Special Economic Zones (SEZs) and Special Technology 
Zones (STZs), launching of ferry operations, establishment 
of knowledge Park and Rakh Jhok farms. Further, all these 
projects have been designed to generate their own revenue 
streams in order to ensure their sustainability.

The Prime Minister reiterated the importance of both RUDA 
and CBD for the promotion of smart, self-sustaining, clean 
and green housing and business projects in the country. He 
directed the authorities concerned to resolve the issues by 
adopting a proactive strategy so that Pakistan could reap 
maximum benefits of these modern and sustainable real 
estate projects by attracting Foreign Direct Investment (FDI).

Women Empowerment Key Factor
in Long-Term Global Sustainability

Investing in women empowerment will be a key factor in 
helping economies to recover from the COVID-19 pandemic 
and ensuring that nations are on the right track when it 
comes to long-term sustainability goals, experts said at The 
International Sustainability & Growth Summit (TISGS 2021).

The event, which is being held in Dubai, is organized by 
UK-based non-profit The GUIDE and brings together some 
of the most influential leaders in the world including pioneer 
thinkers and successful business leaders who are at the 
frontiers of advancement. TISGS 2021 covers the latest 
research findings, current practices and theoretical
development in the fields of the four pillars of sustainability: 
human, social, economic and environment.

Sheikh Abdullah Ali Al Saihati, honorary president of The 
GUIDE London Branch, said that there are several obstacles 
that governments around the world need to tackle when it 
comes to protecting the environment. One of these revolves 
around the impact of the oil and gas industry on our 
environment. He noted that the world is slowly moving away 
from fossil fuels towards a greener future with renewable 
forms of energy.

“We need to clean our world for a better future for our 
nations,” he said in his opening remarks at the event. “The 
world needs specialists to come together for a study that 
will give us better results for our future lives. It is important 
for the governments of the world to take the initiative to 
solve the problems that we are facing in the world today.
I am sure that we will see even more sources of clean 
energy such as solar and water energy that will help us 
create a better future.”

He also highlighted the role that governments have to play 
in aiding developing nations transition to more sustainable 
forms of energy. “I hope that events such as the one we are 
having today will help us in coming together in the future 
and completing this mission.”

Princess Moradeun Ogunlana, CEO of Innovative Global 
Consulting, an infrastructure, agriculture, energy, business 
and economic development corporation connecting 
businesses in Africa to the world, highlighted the role of 
women empowerment in building a more sustainable 
future.

She revealed that she had been passionate about women 
empowerment ever since her university days when she 

found that there were various obstacles that women faced 
when deciding on which careers they wanted to pursue. 
Looking back at her experience, she urged young women
to believe in themselves and their ideas first, before moving 
to start a business or take up a career of their choice.

Highlighting the situation with the COVID-19 pandemic, she 
explained that, globally, women have been affected dispro-
portionately compared to men. “In Africa, for example, a lot 
of women are farmers, or they are responsible for selling the 
produce in the local markets; when the lockdowns happened, 
these women were negatively impacted and many were 
unable to make a living. This is where NGOs and NPOs like 
ours played a massive role, because governments were 
overwhelmed and unable to provide the support that these 
women needed. One thing that this pandemic has shown 
the world is just how resilient women are.”

Looking ahead, she noted that partnerships among different 
entities, both public and private, would be a key factoring in 
ensuring that women are able to continue their work 
towards economic recovery. She also noted that women 
have a key role to play in supporting each other and 
helping them to grow to be the best version of themselves 
in both their professional and personal lives.

Serial entrepreneur and civic leader, Supha Xayprasith-Mays, 
also reviewed some of the key challenges that economies 
around the world have to face especially as they tackle 
climate change.

She explained that the transition to a greener economy 
would not happen overnight, but organizations cannot
be seen as dragging their feet. “We are already seeing 
progress in the automotive industry where electric vehicles 
are growing in popularity; as well as regulations in the 
construction sector when new buildings are being made
to support the increase in populations.”

Like Ogun Lana, she said that women empowerment and 
the sharing of best practices, will be key in building a more 
secure and greener future. “We need to bring solutions to 
the table that prove that change is possible and that if you 
really put your mind to it, then there is no goal that you can’t 
achieve.”

Oil Prices Climbed Above $80 (£59) a Barrel on September 
30, 2021, Hitting Their Highest Level in Three Years

Brent crude, the international benchmark, rose to as much 
as $80.69 on the day, the most since October 2018. Prices 
have been rising for seven consecutive days on the back
of the energy crisis in Europe.

Analysts believe that oil prices will continue to rise amid 
surging demand and tight supplies. Investment bank 
Goldman Sachs said Brent could hit $90 per barrel by the 
end of the year, warning that rising input costs, higher gas 

prices and weaker growth were likely to weigh on European 
corporate profit growth for 2021.

"When growth slows, it becomes harder for companies to 
pass on higher input costs, which is the main risk for net 
income margins," the Wall Street lender said.

World Food Costs at Risk of Soaring
as China Faces Tough Harvest

China is set for a difficult harvest season as a severe energy 
crunch hurts the outlook for booming production, a devel-
opment that risks triggering a renewed surge in world 
agriculture and food prices.  Autumn harvest in the top 
agricultural producer is underway just as the world’s No. 2 
economy faces power shortages in industrial hubs that 
threaten to slow growth. Among the worst hit are northeast-
ern provinces such as Jilin, Liaoning and Heilongjiang — 
where about half of China’s corn and soybeans are grown.

The crisis is stoking concern that China will have a tough 
time handling crops from corn to soy to peanuts and cotton 
this year after some plants were asked to suspend or cut 
output to conserve electricity. Over the past year, the nation 
imported a record amount of agricultural products due to a 
domestic shortage, driving prices and global food costs to 
multiyear highs. So far, the power shortage has forced 
soybean processors in northern regions to shut, affecting 
some operations of Louis Dreyfus Co., Bunge Ltd. and Wilmar 
International Ltd.’s Yihai Kerry unit.

There is also concern that the electricity crunch could cut 
operating rates of corn processors that the electricity 
crunch could cut operating rates of corn processors that 
make products like starch and syrup, Chinese brokerage 
Huatai Futures Co. said.  The country needs to ensure 

sufficient power supply to keep up with expectations for a 
bumper harvest. “This will affect the supply and prices of 
agricultural products, which is a matter of importance for 
the national economy and people’s livelihood,” according
to Futures Daily, a state-backed media.

Some companies have bought back-up generators in case 
of prolonged power cuts, Futures Daily reported, citing traders 
and producers. Electricity is needed to dry the crops, an 
important process before storage and sale. Corn and 
peanut supplies may deteriorate in quality if they are not 
processed in time. Read more at:

https://www.bloombergquint.com/china/world-food-costs 
-at-risk-of-soaring-as-china-faces-tough-harvest.  

U.S. Consumer Confidence Hits Seven-month Low;
Goods Trade Deficit Widens

U.S. consumer confidence fell to a seven-month low in 
September as a relentless rise in COVID-19 cases deepened 
concerns about the economy’s near-term prospects, fitting 
in with expectations for a slowdown in growth in the third 
quarter.

The survey from the Conference Board on September 28, 
2021 showed consumers less interested in buying a home 
and big-ticket items such as motor vehicles and major 
household appliances over the next six months. Consumers 
were also not as upbeat in their views of the labor market 
as in the prior month.

Economic activity has cooled in recent months as the boost 
from pandemic relief money faded and infections flared up, 
driven by the highly contagious variant of the coronavirus. 
“But given that wave seems to be cresting, there’s hope 
confidence just hit its nadir,” said Robert Frick, corporate 
economist at Navy Federal Credit Union in Vienna, Virginia. 
“Assuming predictions of Delta dropping hold true, this setback 
may be a three-month trough during the recovery rally.”

The Conference Board said its consumer confidence index 
dropped to a reading of 109.3 this month from 115.2 in August. 
The third straight monthly decline pushed the index to the 
lowest level since February.

The measure, which places more emphasis on the labor 
market, has dropped 19.6 points from a peak of 128.9 in 
June. Economists polled by Reuters had forecast the index 
nudging up to 114.5.

“These back-to-back declines suggest consumers have 
grown more cautious and are likely to curtail spending 
going forward,” said Lynn Franco, senior director of economic 
indicators at the Conference Board in Washington.

Consumers’ inflation expectations over the next 12 months 
slipped to 6.5 percent from 6.7 percent last month.

The Federal Reserve last week projected its key inflation 
measure at 3.7 percent this year. That was up from the 3.0 
percent median the U.S. central bank projected back in 
June. The U.S. central bank has a flexible 2 percent inflation 
target. The Conference Board’s so-called labor market 
differential, derived from data on respondents’ views on 
whether jobs are plentiful or hard to get, fell to a reading
of 42.5 this month from 44.4 in August.

This measure closely correlates to the unemployment rate 
in the Labor Department’s closely watched employment 
report. September’s employment report is due to be 
released next Friday. Stocks on Wall Street were trading 
lower. The dollar rose against a basket of currencies. U.S. 
Treasury prices fell.

Fewer households intended to buy long-lasting manufactured 
goods such as motor vehicles and household appliances 
like washing machines and clothes dryers this month. That 
supports expectations for a sharp slowdown in consumer 
spending this quarter, which will ultimately restrain 
economic growth.

Gross domestic product growth estimates for the third 
quarter are mostly below a 5 percent annualized rate. The 
economy grew at a 6.6 percent pace in the second quarter.

Expectations for slower GDP growth were reinforced by a 
separate report from the Commerce Department on Tuesday 
showing the goods trade deficit rose 0.9 percent to $87.6 
billion in August as businesses imported more products to 
replenish inventories. Trade has subtracted from GDP 
growth for four straight quarters.

Imports of goods climbed 0.8 percent to $236.6 billion, lifted 
by consumer goods and industrial supplies. But imports of 
food, capital goods and motor vehicles fell. Motor vehicle 
imports were likely weighed down by a global shortage of 
semiconductors, which is impacting production.

Rising imports offset a 0.7 percent gain in goods exports to 
$149.0 billion, supported by industrial supplies and consumer 
goods. But the nation reported a decline in exports of capital 
goods, motor vehicles and food products. Exports are 
increasing as global economies continue to recover from 
the pandemic.

Some of the increase in imports ended up in warehouses
at wholesalers and retailers. Wholesale inventories accelerated 
1.2 percent last month after gaining 0.6 percent in July. 
Stocks at retailers edged up 0.1 percent after increasing 0.4 
percent in July. Retail inventories were held back by a 1.5 
percent tumble in stocks of motor vehicles. The drop, which 
followed a 0.2 percent gain in July, reflected shortages 
related to the scarcity of microchips.

Retail inventories excluding autos, which go into the
calculation of GDP, rose 0.6 percent after advancing 0.5 
percent in the prior month. Business inventories were 

sharply drawn down in the first half of the year. Last month’s 
increase should soften the hit to GDP growth from the 
widening goods trade deficit.

News on the housing market was discouraging, with the 
Conference Board survey showing less enthusiasm among 
consumers for home purchases over the next six months 
amid higher house prices, which are pushing homeownership 
out of the reach of many.

A third report on Tuesday showed the S&P CoreLogic 
Case-Shiller national home price index surged a record
19.7 percent in July from a year ago after accelerating 18.7 
percent in June.

Sustained house price inflation was corroborated by a 
fourth report from the Federal Housing Finance Agency 
(FHFA) showing house prices soared a record 19.2 percent
in the 12 months through July. That followed an 18.9 percent 
jump in June.

Offer Contrary Points of View Without Irritating Your 
Colleagues

No one wants to be that contrarian — the one on the team 
who always has to slow things down and poke holes in the 
group’s thinking. People can find that person annoying, but 
there is huge upside to voicing a dissonant point of view. To 
become a contrarian who your teammates will appreciate, 
start by learning when to speak out and when not to. Not 
every idea needs to be challenged — but some certainly do. 
Look for received wisdom that feels under-scrutinized or 
complex ideas that have been oversimplified. These are 
worth asking questions about. It helps to bring in outside 
perspectives when challenging the dominant perspective, 
so do your research and make well-informed suggestions 
based on a wide array of sources, conversations and ideas. 
Remember you are not tearing down ideas — you are 
offering alternative ways of thinking. Finally, present your 
suggestions as experiments, not truths. This will allow 
people to more easily consider your perspective without 
getting defensive. 

(This tip is adapted from How to Be a Smart Contrarian, by 
Chengwei Liu – HBR.)
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Stay Motivated Through Uncertain Times

You have probably heard it before and it is true: we are 
living with unprecedented levels of uncertainty. And not 
knowing what is coming next is tough on our brains and our 
motivation. How can you stay engaged when circumstances 
are constantly changing? Here are some strategies:

• Set expectations with realistic optimism. Believe that   
 everything is going to work out fine, while accepting that  
 getting there might not be easy. Research consistently  
 shows that having positive expectations is essential for  
 staying motivated in the face of setbacks.

• Adopt bigger-picture thinking. When we think about the  
 larger meaning or purpose of our actions, we are more  
 inspired to push forward. Take the time to remember why  
 you are doing what you are doing in the first place.

• Embrace candor. Constantly and honestly communicate  
 with others on your team to create new norms and habits  
 that are appropriate for the moment. Seek out those   
 everyday conversations about what is working and what  
 is not; they are essential to pushing you through
 uncertain times.

(This tip is adapted from Our Brains Were Not Built for This 
Much Uncertainty, by Heidi Grant and Tal Goldhamer – HBR.)

So, You Do Not Want to Be the Boss…

Being the boss is not for everyone. So, how do you grow in 
your career if you do not want to become a manager and 
instead want to remain an individual contributor? First, be 
clear and realistic about what this choice means for your 
path moving forward. You probably will not end up in the 
C-suite or as the head of a department without taking on 
some direct reports. On the other hand, you will likely have 
the opportunity to develop expertise in your field and become 
the best at what you do. Next, define what success looks like 
for you. Maybe focusing on creative work drives your motivation. 
Or perhaps you prefer heads down, technical work that 
requires concentration and a solo working environment. 
After you have defined what makes you happy, look for 
opportunities where you can step into this kind of role. Be 
proactive. You may need to create an opportunity for 
yourself that your manager can help refine. Put together
a plan for your future growth that you can present to your 
manager during a performance review or one-on-one 
discussion. Finally, check-in with yourself periodically. Think 
about your current role and where you see your career 

going. Your definition of success may change over time and 
you can always switch directions and decide you want to 
take a different path. 

(This tip is adapted from You Don’t Have to Become ‘The 
Boss’ to Grow in Your Career, by Anne Sugar – HBR.)

Stop Procrastinating on Your Big Goal

When a goal seems particularly onerous, or the path toward 
achieving it feels unclear, it is easy to just do nothing and 
push it off to another day. This is a mistake. Here are three 
strategies to start tackling that goal you have been putting 
off:

• Hire a coach or look for a mentor. Having someone to  
 support and encourage you can make a big difference.  
 They can be particularly helpful in holding you accountable,  
 especially when you start telling yourself you’re “too   
 busy” to make progress.

• Create deadlines. You do not need to be overly ambitious  
 — “I'll finish writing my book by this time next year.”   
 Instead, lay out smaller, more attainable milestones — “I'll  
 finish a chapter in the next six weeks” — which will allow  
 you to build and sustain momentum.

• Do not stop learning. If your goal is tied to a specific   
 circumstance, presenting at a high-profile conference, or  
 running a marathon, it is easy to let up once the big event  
 is over. But after you have put in all that work, it is
 important to solidify your learning and keep growing. Find  
 ways to bake the skills and habits you picked up along  
 the way into your schedule on an ongoing basis. For   
 instance, look for other opportunities to continue to hone  
 your presentation skills or start running with a friend to  
 make it a social ritual.

(This tip is adapted from Start Tackling That Big Goal You’ve 
Been Putting Off, by Dorie Clark – HBR.)


